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Standard Gas and 
Electric Company 
7% Prior Preference Stock 


ranks ahead of dividend paying se- 
curities with present market value 
of over $25,000,000. No secured 
iunded debt. Earnings in 1923 over 
$42 a share on this stock, or 6% 


times dividend requirements. 


Price 9312, 
to yield 7.50% 


Illustrated Booklet BI-250 and certified 
. Annual Report sent on request 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 








_— and 8% 


The present attractive return on 
Cities Service Company Preferred 
stock is 8%. 


This security is a preferred issue 
of one of the largest business organi- 
zations in the world. 


The Company obtains its revenue 
from the sale of necessities (electric- 
ity, gas and oil products) and is 
earning sufficient to pay Preferred 
dividends, three times over. 


Send for Preferred circular 
P-15 and booklet describing 
Cities Service Company 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





OUR mailing list of customers and prospects is valu- 
} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 
The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset—‘Good Will’—plus Results. 


Advertising Department 


Ohe 
FINANCIALWORLD 


53 Park Place, New York 
Member ABC 

















A 6% First Mortgage 
Hydro-Electric Power 
Bond, to yield 6.40% 


We recommend for investment 
the 6% First Mortgage Gold 
Bonds of Youghiogheny Hy- 
dro-Electric Corporation; due 
April 1, 1949, as described in 
our circular F-226. 


Price 95 and interest 


E. H. Rollins & Sons 


Founded 1876 


NEW YORK 
43 Exchange PI. 


BOSTON 
200 Devonshire St. 


PHILADELPHIA 
1421 Chestnut St. 


LOS ANGELES 
1000 California Bank Bldg. 


CHICAGO 
231 So. La Salle St. 


SAN FRANCISCO 
300 Montgomery St. 


DENVER 
315 International Tr. Bldg. 












































he 
FINANCIALWORLD 


Member Audit Bureau of Circulations 
Published Weekly by the Guenther Publishing Co. 


LOUIS GUENTHER, 


President-Treasurer F. 


W. BRANDT, 


Secretary 


Editorial and Business Offices: 53 Park Place, New York, U. S. A. 


E. MARSHALL 
Associate Editor 


Telephone Barclay 2553 
LOUIS GUENTHER 
YOUNG 


F. H. ERTEL 


Western 


727 Monadnock Building, Chicago 
Harrison 0098 


Representative 


47 Fleet Street, E. 


Publisher and Editor 


FREDERICK W. 
Business Manager 


MAX GOLDSTEIN 
European Representative 
Cc. 4, London, Eng. 


BRANDT 






































Vol. 41 NEW YORK, MAY 31, 1924 No. 22 
: A Complete Financial Service 
: for $10 a Year 
Table of Contents 
SECTION ONE 
Tee Tee oe a a neces oe Ae oe hw be oe edn 675 
Cerro de Pasco—A Copper Yielding Over 9% .........+00-- 677 
By Howard* V. Michaelson 
is Labor Gecomlnn Came 25 oe oS 6 ON odo es wine oe eee as 678 
By T. N. Carver 
Ti te RR Se ao ook ois oon e cc censin os Oo as HOA 680 
By Frederick Hanssen 
Brians! Ga Ue Ee oc Se iis Fb 00 0 ie we teens 681 
By Thomas Gibson 
Customer Gurmereiie. of TRTRAGG oo ce dc edie dose wicesccccsee 682 
An Interview with John F. Gilchrist 
Four High Yields with Speculative Possibilities ............. 683 
By Daniel A. Alton 
The Sie Ue Be: Be GI 6 v6 ine a ono ce Saas sc cuswse 684 
By Phil Morley 
American Beet Sugar—A High Yield Sugar Stock ........... 685 
By Charles E. Kearns 
Ae Sa ee ee NS ih So ox o's oe eee erie 8 bie 8 55 DER 686 
go es eas ee a ee 688 
I nie x ininin ire aceemiesst's bs jeves mies 690 
Talked About. in. the BOARIIOOM: «66:2. cine sows se vee wees 691 
Poe Ne ee a 693 
Guaranteed Stocks—Ideal Safe Investments ................ 694 
By Warren Lorimer 
oe EE et Serer rrr ere ee 700 
CGE TE Se Beha wich ks oink oe ween 665566 cen ee 702 











SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a Year 


Canada, 


U.S. A., under 


When notifying The Financial World of a change in address subscribers should give 
This notice should reach us about two weeks 


both the old 


$11.00 a year; Foreign Countries, 


IMPORTANT 


and the new address. 


before the change is to take effect. 


$12.00 a year. 
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The capital stock of 


Wm. Wrigley, Jr., Co. 


is selling to net better than 
8% 

This listed stock enjoys a broad 

active market and owners receive 


monthly dividends backed by 
steadily increasing earnings. 


Ask for our analysis F. M.-31 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 
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$35,000,000 


The Baltimore and Ohio Railroad Company 


Refunding and General Mortgage 6% Bonds, Series “C” 
Due December 1, 1995 








Interest payable June 1 and December 1. Coupon bonds in denomination of $1,000 and $500 with privilege of 
registration as to principal and exchangeable for fully registered bonds. Registered and coupon 
4 ; bonds interchangeable. under conditions provided in the mortgage. 
[he entire series, but not part thereof, redeemable at option of Company on June 1, 1934, or on any interest date 
thereafter at 107%% and accrued interest upon not less than ninety days’ previous notice. 





We are advised that these bonds are a legal investment for savings banks 
and life insurance companies in the State of New York. 





; For further information regarding the Company and this issue of Bonds, 
Senior Vice-President of The Baltimore and Ohio Railroad Company, 
which the following is quoted: 


~ 


reference is made to a letter from Geo. M. Shriver, Esa., 
copies of which may be obtained from the undersigned and from 


“The purpose of the sale of these bonds is to provide part of the For the five years ended December 31, 1923, the net income of the 
funds necessary for the refunding of the, Company’s obligations ma- Company, after deducting dividends paid, was $30,528,000, of which 
turing in 1925, to reimburse the treasury for expenditures heretofore $17,500,000 was applied to the retirement of funded debt and to addi- 
made for additions and_betterments, and for other corporate purposes. tions and betterments to its properties. At December 31, 1923, the 
is estimated that about $20,000,000 will be available for refunding total corporate surplus of the Company aggregated $58,725,000. 
urposes. 


. The Baltimore and Ohio Railroad Company has outstanding $58,- 
The Refunding and General Mortgage Bonds will be secured by a 863,000 of Preferred Stock, paying dividends at the rate of 4% per 
lien, as hereinafter stated, on practically the entire system of rail- annum, and $151,945,000 of Common Stock paying dividends at the 
roads of The Baltimore and Ohio Railroad Company, comprising rate of 5% per annum. 
about 5,089 miles of first track, about 1,451 miles of second track 


and about 3,796 miles of other track, and upon the equipment of the The authorized total issue of the bonds secured by the Refunding 
Company, or its interest therein, having a present net value after and General Mortgage is limited to an amount, which, together with 
depreciation, over equipment trust certificates outstanding, of over all outstanding prior debts of the Railroad Company, after deducting 
$94,000,000. The Refunding and General Mortgage also covers the therefrom the bonds reserved to retire prior debts at maturity, shall 
passenger and freight terminals of the Company in Philadelphia, Ot, exceed three times the then outstanding capital stock of the 
3altimore, Pittsburgh, Cleveland and Chicago, and the freight termi- Railroad Company, with the additional limitation that when the 
nals on Staten Island, N. Y., in Washington, Cincinnati, Toledo and aggregate amount of the bonds outstanding and those reserved to 
East St. Louis, as well as the Company’s one-half stock interest in retire prior debts shall be $600,000,000 no additional amount of bonds 


the Washington Terminal Company, and its one-half ownership of shall thereafter be issued (except the bonds so reserved to retire prior 
the joint yards and terminal facilities at Washington. The mortgage debts) without the further consent of the stockholders of the Railroad 
will be a direct lien on about 2,289 miles of first track. 672 miles of Company, and such additional bonds may be issued only to an amount 


second track and 1,820 miles of other track of the above-mentioned not exceeding 80% of the cost of work done or property acquired. 
mileage, and a lien, through the deposit of bonds, and in most cases 
all, and in no case less than ninety-six per cent of the capital stock Of the authorized amount of Refunding and General Mortgage 
of each of the Companies owning the. same, upon the remaining pact ae in 332 4 oe Ry La 
mileage. The Refunding and General Mortgage is subject to prior eae ee of Series a 
liens on various parts of the system aggregating $297,307,280 (before oa. ~ oe Bonds. aan Foy a ane Saeee “| an 
deducting maturing obligations to be refunded through the present Seats des tan. ay = ‘$11, 900,000 ane with the United States 
Bene oe pevtin spis don tos on — one Cease Seat Government, due in part in 1930 and the balance in 1935; $8,000,000 
: = : Series “A” 5% Bonds and $24,250,000 Series “B” 6% Bonds. 
The Twenty-Year Four and One-Half Per Cent Convertible Gold There are also pledged as security for an equipment loan_maturing 
3onds of the Company, amounting to $63,250,000. in accordance with serially until 1935, $3,250,000 Series “B” 6% Bonds. Bonds are 


the terms thereof, are equally secured with the Refunding and Gen- reserved, as stated in the mortgage, to retire $297,307,280 prior lien 
eral Mortgage Bonds by the Refunding and General Mortgage upon debts, including prior lien debts to be refunded through this issue. 
the properties covered thereby. There are also reserved $63,250,000 bonds to retire a like amount 


of the Company’s Four and One-Half Per Cent Convertible Gold 
Bonds due in 1933. The remainder of the bonds are reserved under 
‘the restrictions stated in the mortgage for additions and betterments, 
new equinment, for the construction or acquisition, directly or indi- 
rectly. of additional properties and securities, and the refunding of 
prior debts thereon, and, to the extent of five per cent of certain prior 


The total income of The Baltimore and Ohio Railroad Company 
for the year ended December 31. 1923. applicable to the payment of 
interest on its funded debt, rentals and other fixed charges, amounted 
to $50.565.650, while interest, rentals, etc. (other than Federal Income 
Taxes), for the same period amounted to $25,743,614. For 1924, even 


assuming a twenty per cent decrease in freight traffic compared with debts, to assist in refunding. 

the preceding year, such total income is estimated at $42,800,000 as ; 

iwainst interest and other charges, including interest on this issue Application will he made in due course to list these bonds on the 
of bonds, of $26,700,000 New York Stock Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 
AT 100% AND ACCRUED INTEREST TO DATE OF DELIVERY 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, 
than applied for and to mz ike allotments in their uncontrolled discretion. 

The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by the Interstate Com- 
merce Commission and any other public authorities that may be necessary of the issuance of the bonds and their sale to the undersigned and to 
the approval by their counsel of all legal proceedings in connection with the issuance thereof. Tempor ary bonds or interim receipts will be 


delivered against payment in New York funds for bonds allotted, which temporary bonds or interim receipts will be exchangeable for engraved 
bonds when prepared. 


to allot a smaller amount 


Kuhn, Loeb & Co. Speyer & Co. The National City Company 


New York, May 29, 1924 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list 
has been closed, and this advertisement appears as a matter of record only. 
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The Financial World was established te diffuse the truth about investments has tantly tained this attitude, 
and will continue te do so confident in its belief that as long as it clings to this ideal it can count upon the 
support of the investing public. 





























NEW YORK, MAY 3}, 1924 


The Trend of Things 


Business is slack, but sellers of STOCKS are not pressing on the market, 
which suggests that holders look upon present conditions as compara- 
tively temporary; 











THE FINANCIAL WORLD, however, advises caution and discrimination, a 
high rate of return is mot an earmark of a bargain; 





agin in the RAILS, coupled with favorable indicated earning power for 
the year, entitle dividend paying RAILS to preference at this time; 


PuBLIC UTILITIES continue to receive and merit favorable attention be- 
cause of demonstrated high earning power. 


of the prevailing cheapness and prices. tent influence. The worries that will re- 

plentitude of money, it would be Apparently stocks are in hands of wise main will be those of the professional 

to deny it. Steel is backward; auto- men, who are prepared to carry them politicians, and the managers for would- 
nobile production is being curtailed; through business slackness because they be presidential candidates. 

building construction is less active; the know that it is a temporary condition, and Now let us turn to stocks. <A great 

tile industry still is backward. That is because they know that we cannot have 


\ 7 ES; business is slack. In the face would have been a sensational break in political considerations will not be a po- 


many are selling on a yield basis that can- 

ming just a few of the current condi- a real out and out business depression be- not be justified by any reference to cur- 

cause we haven’t had a boom. rent or prospective business conditions, 

ut sellers of stocks are not pressing on Fortunately, a great many companies or by the prevailing and prospective condi- 
market. that at present are not doing enough busi- tion of the money market. 

lf stocks had been in weak hands, ima- ness to meet dividend requirements, are Usually, when stocks sell on such a high 

ne what would have happened when that in a strong financial position and able to yield basis, the assumption is that they are 

lvised bonus bill was passed over the carry through the slack period. in the danger zone; that the current -divi- 

Presidential and nation-wide veto! There And, after the Congress has adjourned, dend is regarded as unsafe; that earning 
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power is and probably will be insutherent 
to warrant continuation. 

But there are a number of stocks sell- 
ing on a basis to yield from nine per cent 
upward that well may engage the favor- 
able consideration of our readers. 

With adjournment of Congress not far 
off, it behooves investors to look into this 
situation. We anticipate that, when it does 
adjourn, there will be a decided change in 
sentiment, and that business will begin to 


take up its slack. Just how quickly the 
change will occur, of course is another 
matter. and we can do little better than 


guess. 

With such a change in process, there 
should be a revival of interest in the indus- 
trial list. But it will be a difficult matter 
to take advantage of it. In other words, 
the purchase of industrial shares will re- 
quire the greatest caution and discrimina- 
tion. The element of risk will be high. 
In that connection, the guiding measure of 
comparative attractiveness of stocks will 
be the indicated trend of carnings. 


2. ok 


But why devote attention to that 
section of the list where the risks 
are large, and where selection is 
most difficult? Why not turn to 
where the risks are small, and where 
one is able to get a clear picture of 
the outlook? 

x * * 


HE clearest picture of current operat- 

ing results and future prospects that 
is obtainable in looking over the situation 
as it is today, is to be obtained in the 
railroad and public utility fields. 

Stock market demonstrations of late have 
demonstrated quite clearly, in our opinion, 
that the turn has come for the rails and 
that the best opportunities, therefore, are 
to be found in that list, as compared with 
industrials generally. 

The records since January 1, last, show 
that the rails have given the best account 
of themselves. They display an upward 
trend, while industrials have displayed a 
downward trend. 

One can go over the list of industrials 
and find a number of stocks selling on a 
basis to yield as high as twelve per cent. 


' -t, im most cases, it 


is impossible to 
j :dge, with any degree of positiveness, how 
safe the dividends are, what the compa- 
nies are doing in the way of earnings, or 
what they are likely to do. 

On the other hand, one can pick out 
a number of rails selling on a basis to 
yield from 6% per cent to above 9 per cent 
that are reasonably safe, and whose in- 
dicated earning power is in excess of cur- 
rent dividend rates. In other words, a con- 
fidence inspiring picture is to be had in 
the rails, while it is difficult to find any 
such pictures in the industrial list. 

If earnings current and indicated, are 
what makes stock prices move, then the 
greatest opportunities must lie where those 
iactors are present. That means that the 
rails and utilities are in the strongest posi- 
tion as stock market possibilities at the 
present time. It is true that there have 


676 


been some substantial advances already. 
But, remember prices were very low as a 
starting point. 


* * * 


The investment situation is fund- 
amentally sound. We suggest that 
our readers who place a consider- 
able portion of their funds in bonds, 
go over ‘their holdings with a view 
to taking advantage of the current 
money situation. 


* 7 ” 
W* find the investment situation fund- 
amentally sound. A number ot 


bonds are obtainable on an attractive yield 
basis, and the fact opens up opportunities 
for investors to make profitable revisions 
of their lists of holdings. 


The trend of bond prices has continued 
to move upward gradually, and likely will 
do so for quite some time. The supply of 
uninvested capital is large, as is indicated 
by the quickness with which recent bond 
offerings have been absorbed, and by the 
statements of the Bank 
districts. 


several Reserve 


The movement of bond prices to upper 
levels has been held back by such things 





as uneertainties regarding the bonus and 
the tax legislation, which influences have 
been strong enough from the sentimental 
standpoint to resist the natural impulse of 
the money situation. 


But the bonus and the tax legislation 
have been disposed of, and there is reason 
for hoping that Congress soon will be 
adjourned. 

Public utility bonds are gaining fast in 
their standing with investors. The investor 
who will go over the analyses of utilities 
appearing in Section Two of this issue 
of THE FINANCIAL Wor LD, will find ample 
reason for the favor which is extended to 
the utilities. 

Speaking broadly, we would suggest that 
our readers give their attention principally 
to the bonds of the railroads and public 
utilities. As in the case of stocks, the 
situation is more clearly defined here than 
in the industrial list, although we do not 
take this attitude as prejudicial to the in- 
dustrial list as a whole. Discrimination 
will reveal many attractive opportunities 
in industrial bonds, where adjustment has 
been fairly well completed, and where 
bond interest is being earned with a satis- 
factory margin of safety. 
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A WARNING 


prem it has come to our attention from different 


sources that advertisers and people of prominence 


confuse THE FinanciAL Wortp with the so-called 
Commercial & Financial World, and in order to correct this 


impression this notice is published. 


The Commercial & Financial World is printing effusive 
and flattering articles for the purpose of effecting the sale 
of copies in bulk and is without any standing in the pub- 
It has no second-class postal privileges and 


receives no compensation for a large part of the advertising 


I am impelled to publish this warning to protect sub- 
scribers, advertisers and readers of THE FINANCIAL WorRLD 
from any possible misconception which could arise from 
the confusion in the name because of the Commercial & 


Financial World’s close resemblance to THE FINANCIAL 


THE FINANCIAL WORLD 


Louis GUENTHER, 
Publisher 
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«| Cerro de Pasco— 


A Copper Yielding Above 9% 


@ In 1923, which could not be described as a fortunate year for the mining 
industry, CERRO DE PASCO was able to earn about $6.60 a share; 


@ The CAPITAL STOCK of this company pays $4 annually, which means that 
at its recent price, the yield obtainable is above 9 per cent; 


@ When the price of the RED METAL improves, this company easily could 
pay a larger dividend. 


to earn more than $6 a share las\ 

vear—a year when the copper indus- 
try was in the doldrums, and when the 
prce for the metal refused to mount to a 
generally satisfactory level—inclines one 
to the belief that any substantial improve- 
ment in the industry would make it pos- 
sible for the company to show a consider- 
ably larger net. And, able to do that, it 
could pay a larger dividend. 

sear in mind that a copper company is 
a liquidating proposition, It may be neces- 
sary, as it appears to have been in the 
case of Cerro DE Pasco, to charge off 
liberal amounts against earnings for de- 
pletion. But, when the profits of a cop- 
per company are large, the distribution 
s commensurate. 

\ year ago, the directors put the stock 
on a $4 basis. In 1920, when the stock 
showed a deficit after its $4 dividend, the 
price of the shares went fractionally above 
61. That price of course could not have 
been in reflection of the prospects for 
1921, in which year the dividend was 
abandoned. 

Today, the stock is quoted at around 
45, which means that it is selling on a 
basis to yield above nine per cent. In 
view of the demonstrated earning power 
for last year, which was a much better 
showing than that made by a great num- 
ber of other companies in the mining busi- 


Bean CERRO DE Pasco was able 


ness, and in view of the fact that the out- 


By HOWARD V. MICHAELSON 


look for the copper industry is likely to 
grow better rather than worse, CERRO DE 
Pasco seems rather cheap. Not cheap in 
the sense that it is on the bargain counter. 
It might be some time before it could 
advance fifteen points. And such an ad- 
vance might come unexpectedly, if it be- 
came evident that earnings were running 
high enough to lift the dividend payment 
to $5, which was the rate back in 1918. 


Real Asset Value 


It is next to impossible to arrive at an 
estimate of the real asset value of CERRO 
pE Pasco. We have no official estimates 
of reserves. We know that the mines are 
rich in copper and silver. The company 
is as much a silver producer as it is a 
producer of copper. The present company 
is not an old one. It was organized in 
1915. But the mines have been known 
and worked for several hundred years. 
Back in the 17th Century the proud old 
Incas used to work these mines. That 
was part of the attraction that lured the 
venturesome spirits from Spain, and laid 
the foundation for the romantic stories 
that have been handed down about the 
civilization which existed in the country 
before the United States of America was 
even thought of. 

Going back over the statistical records, 
I find that in the past seven years, this 
company has been able to show an average 
annual earning power equal to about $4.50 


a share on the amount of common stock 
now outstanding. That is a showing 
which few copper companies can boast. 

CERRO DE Pasco does not report its pro- 
duction figures or its costs, which is a 
handicap in making an analysis. But the 
nearest estimates available indicate that the 
present cost of production, if the silver 
profits are credited, and including taxes 
and interest, and liberal allowance for de- 
preciation, is about 8 cents per pound. 

With copper selling around its present 
level, there is a fairly good profit in pro- 
ducing copper. The company is produc- 
ing at around a normal basis, according to 
the president of the company. It is un- 
likely that that production would be in- 
creased unless the price of the red metal 
should get up to about 16 cents, which is 
a figure not at all unattainable in the not 
distant future. A price of 16 cents would 
permit of increase in operations, and would 
permit of earnings sufficient to justify an 
increase in the dividend rate. 

Cerro vdE Pasco has been an expensive 
property to develop, due to the character of 
the ores. The mines are located about 
14,000 feet above sea level. The property, 
however, is well balanced. There is 2 
railroad, and two smelters take care of pro- 
duction. One of the smelters was com- 
pleted last year, at an estimated cost of 
$12,000,000. A such an altitude, however, 
the property has cost a lot of money to 

(Please turn to page 692) 








Highlights in the Cerro de Pasco Picture 





* Net before unusually liberal depreciation charges. 





Yield obtainable about 9.09 per cent 


Cerro de Pasco currently quoted about 44 


1923 1922 1921 1920 1919 
i switchable tas $ 6,700,000 $ 3,568,000 $ 1,429,000 $ 3,400,000 $ 5,090,000 
Average Annual Earnings per Share ........ eA $4.50 $4.50 $4.50 $4.50 $4.50 ~ 
ETT BOLO SPT CO A aE NT $17,468,000 $12,745,000 $11,570,425 $ 7,247,836 $14,379,811 
Comte mn Tiepecbatabent nesses. aces snecee aaa $ 8,899,000 $ 6,629,611 $ 4,058,770 $ 1,100,473 $ 3,486,704 
he ae ee a ie. -) “ae 50ct $4 $4 
High for Stock ................ ETO Fe 50% 46% 36% 613% 67% 
EERSTE a a ce 3614 321% 23 241 31 


+ Dividends were suspended May 11, 1921, and resumed May 1, 1923; the note has since been increased to $4 annually. 
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s Labor Becoming Capitalist ? 


¢ 


Professor CARVER of HARVARD holds that the greatest economic revolu- 


tion in the history of the world is going on in this country today. 


¢ 


He thinks that the CAPITAL-LABOR problem is in process of a solution and 


that poverty is in process of elimination. All this can be brought about 
without a single essential or fundamental change in the institutions of our 


country. 


One of the biggest single steps has been the amazing growth of Em- 
PLOYEE-OWNERSHIP and the eventual possibilities it enfolds. 


Are pres- 


ent-day LABOR LEADERS in this country alive to a “higher strategy” than 
those of Russia and England? Will labor become the CAPITALIST of the 


future? 


LABOR today controls billions of capital. How can its growing wealth be 


best employed? Because of the great importance of this subject the edi- 
tors of THE FINANCIAL WORLD asked Professor CARVER to give its readers 
the benefit of his intense study of this vital question. 


(This Article 


labor movement 


= ‘ 
HE in America 
far in advance of that in any other 
country. 


> 


This will sound strange to 
those ears which are tuned to the current 


phrases regarding labor movements. They 
who are still thinking in terms of the 
primitive tactics of class war will, of 
course, repudiate it at once. The labor 
movement in this country is passing out of 
the primitive fighting stage in which 
leadership concerned itself mainly with 
the immediate tactics of battle. It is 


passing into a stage in which it is con- 
cerning itself with the higher strategy of 
maneuvering for permanent advantage. 
In no other country is there any indication 
of this change. 
other 


The labor leaders of no 
show any sign of being 
aware of the first principles of this higher 
strategy, nor, for that matter, do the more 
vociferous of the self-appointed champions 
of the 


country 


“cause of labor” in this country. 
They are still fighting capital either di- 
rectly or politically. They are not even 
encouraging laborers to become their own 
capitalists, or to get possession of the ma- 
chinery of production by the one effective 
method of purchase. They are not work- 
ing for conditions that will automatically) 
raise wages by increasing the demand for 
labor or by decreasing its supply. 
Tendency of Labor 

In this country, on the other hand, there 
is a distinct tendency for laborers to ac- 
quire ownership or part ownership in in- 
dustrial plants by the same methods that 
they use to acquire ownership of dwelling 
houses, automobiles, phonographs and other 
desirable things, namely, by the method of 
purchase. There is also a tendency to in- 
crease the bargaining power of labor either 
by reducing the supply of labor or by in- 
creasing the demand for it. 
American laborers are investing in the 
shares of the corporations for which they 
work, In more cases they are investing 
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In some cases 


By T. N. CARVER 


Professor of Economics, Harvard University 


Was Prepared Exclusively for THe FINANCIAL WorLD) 


without special regard to the corporation 
for which they work. In a large number 
of cases they are entrusting to experts the 
investment of the funds which they are 
saving; that is, they are putting 
ings in savings banks, and the 
the investing. In other cases 
paying insurance premiums and 
ance companies are doing the 
In still other cases they are 
through the media of building 


their sav- 
banks do 
they are 
the insur- 
investing. 
investing 
and loan 
associations, labor banks, and other organi- 
zations for handling and investing the capi- 
tal of small savers. 
An Ideal Plan 

In some respects, the ideal way would 
seem to be for the laborers to invest in the 
shares of the corporation for which they 
work. If the industry was successful, 
they would then have two kinds of income 
from it and therefore a double motive for 
trying to make it succeed. If, however, in 
spite of all their efforts, the industry was 
not a success, they would get no income 
from their investment and there would be 
disappointment and dissatisfaction. The 
only possible good that could come from 
such an experience would be a certain 
clarifying of the ideas of the laborers con- 
cerning the function of capital and the 
uncertain nature of the returns from it. 
This might breed a better understand ng 
of and a less hostile attitude toward capi- 
talists. 

From the standpoint of the enthusiastic 
advocate of employee ownership, the pres- 
ent stage of the movement is somewhat 
disappointing. THrE FINANCIAL Wor-p re- 
cently sent a questionnaire to one thou- 
sand of the leading corporations of the 
country for the purpose of finding out 
how far the movement had progressed. 
Only 129 replies were returned. Of these 
exactly 104 showed that employees below 
the grade of officials owned stock, though 
118 of the replies stated that the manage- 


ment favored the plan. Of thos 
showed employee ownership, only 54 
offered special inducements persu 
employees to buy stock. 


to 


It is difficult to find any satisfactory 
of classifying the corporations that 
employee ownership. In size they ra 
all the way from the largest to the smallest. 
Geograph:cally they are widely distribut 
As between three classes, namely, railr: 
industrials and public utilities, the 
named group shows decidedly the strongest 
tendency toward the plan. 

The largest number of employee sto 
holders in any single industrial corporat 
50,020, owning . 689,703 shares. Tw 
others show 15,000 employee stockholder 
each, owning in one case 450,411 sha: 
and 200,000 in the other. One smaller co 
poration reports that all its common st 
is owned by employees, but it does not stat 
how it is distributed between the off 
class and the common workers. Anothie: 
reports that 12,000 of its 18,000 emplo 
own stock. Still another reports that 3,0) 
of its 6,000 


is 


employees own $2,500, 


worth of stock. A number of corporations 


that did not reply to the questionnaire ar 


known to have considerable numbers 


employee stockholders, but the figures cai 


not be given here. 
Where the Plan Is Working 


Of the 171 public utility corporations 
listed, 33 replies were received, 32 of which 
One reports 


report employee stockholders. 
that 94 per cent of its employees own fron 
1 to 50 shares each; another that 149 

its 151 employees own stock; still another 
that 510 of its 543 employees own 5,2!! 
shares. The most striking case, howeve: 


is a traction company all of whose 11,5!" 


employees own stock amounting to 120,() 
shares. One company reports that non 
but officers own stock. 


Others that did not reply are known 


Oo 








) 


) 
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have the plan in operation. In the annual 
report of directors to stockholders of the 
Southwestern Bell Telephone Company, it 
1S said: 

“The Employees’ Stock Purchase Plan, 
under which employees may subscribe for 
capital stock of the American Telephone 
aid Telegraph Company on _ favorable 
terms continues in effect, On December 
3), 1923, more than 5,900 employees were 
subscribing for 17,496 shares. Since the 
introduction of the existing Plan in May, 
1921, more than 14,000 employees have 
exercised their privilege of participation 
and a large percentage of employees of 
vour Company already are shareholders of 
record. The Plan provides not only a 
means for acquiring a high grade invest- 

t stock but as well a means for pro- 
ting systematic saving.” 

A report on Employees Thrift and Sav- 
ings Plans, prepared by The Policyholders’ 
Service Bureau of the Metropolitan Life 
Insurance Company, mentions a number of 
other companies in which the plan is in 
operation, in one of which,—a large motor 
company,—94 per cent of the employees are 
participating in the plan for employee stock 
ownership. In a large soap manufacturing 
company, 60 to 85 per cent of the em- 
ployees own $1,600,000 worth of stock. 
This report shows that a considerable num- 
ber of companies that did not reply to the 
questionnaire of THE FINANCIAL WorLp 
e making use of the plan. 


“Labor’s Money” 


In the chapter on The Workman as 
Stockholder in “Labor’s Money,” by Rich- 
ar Boeckel, the following information is 
given: 

“Twenty-one thousand of the employees 
of Swift and Company, constituting more 
than one-third of the total number of men 
ind women employed by the company, hold 
Swift shares with a total par value exceed- 
ng $21,000,000. 

Ninety-four thousand of the employees 

the American Telephone and Telegraph 
Company are making payment in instal- 
ments upon stocks subscribed under the 

mpany’s profit sharing plan. Of this 
number approximately 46,000 hold shares 
»n which payment has been made in full. 

The E. I. du Pont de Nemours Com- 
ny has distributed stock valued at $20,- 
5,999 among its employees since the 
\uguration of its plan. The total distri- 
tion in 1923 amounted to 14,484 shares 
th a total par value of $1,448,400. 

“Six thousand employees of the General 
‘tors Corporation, one out of every 
welve employed, hold 270,000 shares of 
mmon stock in that corporation, valued 
excess of $4,000,000. 

“Employees of Sears, Roebuck and 
mpany own 55,700 shares in that enter- 
se, purchased through the employees’ 
rofit sharing fund, and 77,600 shares pur- 
hased outside the fund. 

Seventy per cent of the workers em- 
loyed by the International Harvester 
Company hold common stock in the com- 
pany, the aggregate value of their holdings 
f «ceeding $5,000,000. 

“Practically every workman employed 
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by the’ Procter & Gamble Company is a 
shareholder in the enterprise. Ninety per 
cent of the employees of the Firestone Tire 
and Rubber Company are stockholders. 
Every third man in the employ of the 
Goodyear Tire and Rubber Company holds 
one or more shares of stock. 

“Other corporations in which employees 
hold large blocks of stock include the 
Standard Oil companies, the General Elec- 
tric Company, the Westinghouse Electric 
and Manufacturing Company, the Eastman 
Kodak Company, the J. B. Stetson Com- 
pany, the National Lead Company, the Na- 
tional Biscuit Company, the Republic Iron 
and Steel Company, and the Studebaker 
Corporation. 


U. S. Steel a Pioneer 


“The United States Steel Corporation, 
called by Samuel Untermyer, ‘the greatest 
enemy to industrial peace in America,’ was 
a pioneer in employees’ stock distribution. 
The corporation was chartered in 1901. 
Its stock subscription plan was put into 
operation in 1903. In every year but one 
since 1903, the corporation has offered 
large amounts of its stock, bought in the 
open market, for subscription by its em- 
ployees. In the beginning only preferred 
stock was offered, but offerings since 1916 
have all been of common stock. Employees 
are allowed three years in which to pay 
for stock subscribed. An annual bonus of 
$5, in addition to the regular dividends, is 
paid to each employee holding his stock for 
a period of five years. In recent years all 
the corporation’s offerings to employees 
have been largely oversubscribed.” 


Figures Unsatisfactory 


Owing to the meager reports it is im- 
possible to give any satisfactory figures as 
to the total amount invested by American 
working men in the stock of the companies 
that employ them. About all that can be 
said is that it clearly runs up into billions 
of dollars. While this has an imposing 


sound, it is a small fraction of the total 
investment in the securities of American 
corporations. 


This need not be disappointing, however, 
for the question may well be asked, Why 
should a laboring man be encouraged to in- 
vest in the stock of his own corporation, 
or, Why should a laboring man who has 
any money to invest be given advice that 
would differ from that given to any one 
else—widows and orphans, for example? 
In general we would say that any one who 
succeeds in saving a small sum should 
first of all have a small account in a sav- 
ings bank,—at least enough to tide him over 
a rainy day or safeguard him in case of 
sickness or other ordinary misfortune. In 
the second place, after he has provided a 
small savings account, he should take out 
life and accident insurance in order to safe- 
guard the future of his family. In the 
third place, if he has anything left over, 
after providing these two elements of 
safety, he should invest in the soundest and 
safest securities he can find. If the secu- 
rities of the company for which he works 
are distinctly in the gilt-edged class, there 
is no reason why he should not invest in 
these in preference to other securities 
equally good; but many laborers must 
work for new and untried companies whose 
securities have not yet reached the gilt- 
edged class. It is probably not advisable 
for such laborers to invest in the securities 
of their own companies. The hazard is too 
great for people with small savings. Of 
course somebody must invest in the securi- 
ties of such companies or there would 
never be any new companies. Such invest- 
ments, however, are for men who are in a 
position to take a chance; that is, men who 
have already provided the ordinary safe- 
guards, as described above, and still have 
something more to invest. 

It is not necessary that laborers should 
invest in the shares of their own com- 


(Please turn to page 697) 
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Workers, says 
Professor Carver, 
quietly but surely, 
are pursuing their 
peaceful “revolt” 
and are becoming 
partners of those 


who employ them 
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The Outlook for Soft Coal 


€ Very important developments are taking place in the SorT COAL INDUs- 
TRY which will have a far reaching effect on future SOFT COAL PRICES; 


€ PROFITS of certain companies have already been cut sharply; PROFITS of 
certain railroads largely serving these companies are also adversely 


affected. 


@ MR. HANSSEN discusses the possibilities of the present situation which 
may result in putting the Sorr COAL INDUSTRY on a sound basis eventu- 


ally. 


companies if the price of coal can be kept Jow. 


EF have 
W heard 

much re- 
about the 
bonus bill which 
addi- 
tional expense of 
about $100,000,000 
yearly on us. In 
the final analysis it 
really means that 


cently 


saddles an 


certain taxpayers 
that 
amount transferred 
from their pockets 


into the pockets of certain other citizens. 


will. have 





The only real loss involved to the coun- 
try as a whole is the government expense 
of $5,000,000 yearly to make this transfer. 
This loss is insignificant when compared 
with the real loss the country has taken 
because of conditions that have prevailed 
in the soft coal industry. 

We consume about 550,000,000 tons of 
soft coal a year. It is estimated that with 
the soft coal industry operating at maxi- 
mum efficiency a saving of $1 per ton or 
more than $500,000,000 yearly could be 
effected. 

In order to get a picture of this situation 
and the probable effects of the three-year 
wage agreement with union miners on the 
future price of coal and the future earn- 







By FREDERICK HANSSEN 


ings of certain coal and railroad companies 
it is necessary to recount a little history. 


The bulk of the soft coal produced in 
this country comes from Pennsylvania, 
Ohio, Indiana and Illinois—the unionized 
fields. A very substantial amount—nearly 
20 per cent—comes from the non-union 
West Virginia fields. . About twenty-six 
years ago the United Mine Workers of 
America—the strongest single union in the 
country—got the check-off whereby the 
union dues were collected by the com- 
pany. In return they were to unionize the 
West Virginia fields and thus deprive them 
of their lower labor costs. This they never 
succeeded in doing. 


Coal Prices Up 


Strikes were called from time to time; 
coal prices went up and high-cost mines 
came into being. The situation became 
worse and worse. The last agreement with 
the miners expired March 31, 1924. HeEr- 
BERT Hoover persuaded the miners and 
operators to enter into a three-year agree- 
ment from that date with the idea of put- 
ting the industry on a sound basis and to 
escape the probability of government regu- 
lation. 

Since then the mines in West Virginia 
have continued production at about the 
normal rate. The unionized mines have 


ff ey Lo 


‘ing low coal prices. 


TEN-YEAR RECORD 


A very great saving is possible for RAILROAD and PUBLIC UTILITY 


had to curtail and coal prices have de- 
clined. As a result roads like the Ches:- 
peake & Ohio and the Norfolk & Western 
have had a good soft coal tonnage while 
roads like Chicago & Eastern Illinois an 
Chicago & Alton have experienced a sharp 
decline. Coal companies like Island Creek, 
operating in West Virginia, have reporte 
good profit and companies like ‘Pennsy]- 
vania Coal and Coke have done poorly. 
What are the unionized mines going to 
do? Well for one thing the high-cost 
mines, are being eliminated by the prevail- 
With no strike in 
prospect for three years there appears little 
likelihood of any sharp advance in coal 
that might at some future time make their 


operation profitable. However, elimina- 


tion of competitors, while essential in this 


field, is never a _ profitable undertaking 
while it is going on. It works out all right 
in the long run but profits disappear in the 
meantime. 

The unionized operators are facing a 
crisis. There appears little liklihood of an 
attempt to unionize the soft coal mines of 
West Virginia. The alternative is to bring 
costs in the unionized territory down to a 
basis where competition with the non-union 
mines becomes possible. Labor is about 66 
per cent of the cost of mining coal. The 
installation of labor-saving machinery will 
doubtless bring down costs somewhat; thi 





SOFT COAL PRODUCTION 
Years Tons Years Tons 
ree 545,300,000 pee .....-. 579,385,820 
ae 422,268,000 =a -. 551,790,563 
ae 415,921,950 ee 502,519,682 
eae 568,666,683 a 442,624,426 
eee 465,860,058 oO) a 422,703,970 
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important step, however, is continu- 
iperation. It may be that the union 
will get together with the operators 
some sort of a basis whereby they will 
work more days per year for an equivalent 
-omewhat higher wage—although at a 
wer vate per day. The combination of 
more eficient mining methods with con- 
tinuous operations will doubtless result in 
harp curtailment of costs. 


Unionize on Sound Basis 


It will also result in the use of fewer 
ners and consequently in fewer mem- 

of the union which may not be so 
for the labor leaders. At any 
rate it appears probable that a real effort 
will now be made to get the unionized soft 
| territory on a sounder basis. The 
‘mination of the high cost mines must 
A period of low coal prices is 
essential to that elimination. 


1 


easant 


follow. 
It does not 
appear probable that any attempt will be 
made to unionize the fields of West Vir- 
einia in an effort to bring their costs up. 
From the foregoing the only reasonable 
forecast that can be made is that the pre- 
vailing low prices for soft coal are likely 
to continue. Soft coal is selling today 
around $2 compared with an average of 
more than $3 in each of the four previous 
This price is the estimated price 
realized by the soft coal producer. If 
soft coal prices can be stabilized around 
present prices (which are admittedly below 
cost of production in many union mines) 
the indicated saving of more than $500,- 


000,000 in our soft coal bill would be real- 
ize 1 


years. 


\Vhen it is considered that the railroads 
consume some 130,000,000 tons yearly and 
the public utilities some 50,000,000 tons, 
the tremendous savings made possible by 
present coal prices becomes apparent. It is 
no wonder that the gas industry is again 
turning to soft coal and away from oil. 
In this connection it might be well to 
state that our soft coal reserves have an 
estimated life of hundreds of years and 
that only about 4 per cent of the soft coal 

this country has been used. 


Keeping Prices Down 


The railroads and public utilities can do 
ir share toward keeping soft coal prices 
lown by buying in the spring and summer 
that continuous operations throughout 
year will be possible and so that no 
undue strain on our transportation system 
ll make itself felt at the time of heaviest 
nsumption. 
It does not appear probable that there 
will be any sharp decline from present low 
coal prices. It does not appear on 
he other hand that there will be any im- 
rtant advance. 
From the foregoing it is apparent that 
profits for most of the coal companies 
perating in the unionized fields will be 
satisfactory in 1924. Profits for the 
mpanies operating in the non-union fields 
vill be less than in 1923 but due to control 
er labor costs and sustained volume will 
(Please turn to page 701) 
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Bonus and Tax Legislation 
Re 


‘4 


@ Mr. GIBSON agrees that the BONUs is unsound, but asserts 
that the evil effects are magnified ; 


@ He does not minimize the ECONOMIC EVILS of such LEGIS- 


LATION, but cautions against being too apprehensive of the 


immediate future. 


ates 
Ky 
.&, 
By Thomas Gibson 


HE probable 
effects of 
and 
tax legislation on 
general business 
and security prices 
have much 
discussed since the 
bonus bill became 
a law and some of 
the conclusions ar- 
rived at have had 
a rather weird as- 
pect. As is invar- 
iably the case when 
a major economic problem is being de- 
bated the expressed views of antagonists 
or protagonists have reached one extreme 
or the other. In such cases the truth can 
usually be found somewhere between 
these extremes. 

An effort to analyze the effects of the 
bonus bill is handicapped by the fact that 
no precise data are available. The esti- 
mates of the current and ultimate cost 
of the bill are so numerous and so far 
apart that it is necessary to resort to aver- 
age calculations. Even the professional 
actuaries appear to be unable to agree on 
the subject. 


bonus 


been 





Unsound Legislation 


From the economic standpoint the bonus 
measure is legislation, but the 
evil effects have been much magnified so 
far as the immediate future is concerned. 
The popular estimate of the current cost 
of the bill is roughly $100,000,000 annu- 
ally. That is a rather impressive sum 


unsound 


until we view it in a comparative light. 
According to Government statistics the 
national budget of 1923 was $3,696,208,939, 
and the estimated budget for 1924 is 
$3,565,038,088. The addition of $100,000,- 
000 annually to these figures does not ap- 
pear ruinous. Compare with estimated 
annual national income of about $60,000,- 
000,000 the sum appears even less formid- 
able. Or, to reduce the proposition to 
more personal pzoportions, the annual en- 
tail represents less than $1 per capita. 


Effects on Purchasing Power 


It would be erroneous to assume that 


general purchasing power will be ma- 


terially reduced in the near future by the 
payment of a bonus. 
sents the 


The process repre- 
taking of money out of one 
pocket and putting it in another. In fact, 
because of inequality of the incidence of 
taxation, a measure of this kind is cal- 
culated to induce temporary inflation (or 
extravagance) rather than curtailment of 
expenditures. 

In some of the discussions of the bonus 
bill our credits have been dis- 
From the statistical point ot 
view this is an unwarranted omission. 
Europe owes us approximately $12,000,000,- 
000 and while it is true that these funds 
are “earmarked” so to speak and should 
properly be employed in amortizing our 
national debt, it is not proper to leave 
these huge sums out of bulk calculation of 
national income and expenditures. 

In the foregoing remarks there is no 
intent to minimize the economic evils of 
this sort of legislation, the object being 
rather to reassure those who are not famil- 
iar with the facts and who are inclined 
to be alarmed by the views of extremists. 


foreign 
regarded. 


The Taxation Program 


If we accept the estimate of $100,000,- 
000 annually as* the approximate cost of 
the bonus and set over against the figure 
Secretary Mellon’s statement to the Presi- 
dent that “the next fiscal year has an esti- 
mated surplus income of over $300,000,- 
000,” it is a matter of simple mathematics 
t that two-thirds of the 
proposed tax reduction could be put into 
effect. Whether or not this will be done 
is a matter of conjecture, but if it is done 
there will certainly be at least a tempo- 
rary increase in general purchasing power 


about 


» assume 


and probably some improvement in senti- 
ment. The consensus in business circles 
seems to be that a half loaf will be bet- 
ter than no bread and that even a tortured 
and unscientific measure of tax relief is 
preferable to nothing. The wisdom of 
this view may be questionable from the 
economic standpoint, but the economist 
looks much farther into the future than 
does the rank and file. One concrete 
statement may be made, which is that 
speculative Wall Street would consider any 
kind of a tax bill a reason for expecting 
higher prices for securities and that a 
(Please turn to page 695) 
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Customer Ownership of Utilities 


An Interview with JOHN F. GILCHRIST, Vice President, COMMON- 
WEALTH EDISON COMPANY of Chicago, President 
of the UTILITY SECURITIES COMPANY. 


(Exclusive to THE FINANCIAL Wor.p) 


ss 


Note.—Mr. Gilchrist is president of the Association of Edison Illuminat- 
ing Companies and is a past president of the National Electric Light Asso- 


ciation. 


He was the chief proponent of “customer ownership” in the Insull 


organization when the adoption of this policy first came up for consideration. 
tne Ltility Securities Company, of which he is president, is concerned pri- 
marily with marketing the junior securities of companies under the general 
direction of Samuel Insull.—The Editor. 


66 JST what,” was asked of Mr. 
GiLcuRisT, “are some of the con- 
crete reasons why the public utility 


companies under the management of Sam- 
uel Insufl and associates are so ageres- 
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The progress of the company is artist- 
ically pictured as is the case in this Insull 
property 
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sively promoting the sale of their junior 
securities among persons who buy their 
various services?” 

For an instant Mr. Gilchrist slipped 
into a reminiscent mood. This changed to 
one of enthusiasm as he went into details 
of beliefs regarding customer ownership. 
He said: 

“Money market conditions following 
the end of the world war—the cost of 
getting money for plant extension, coupled 
with desire to avoid disproportionate fi- 
nancing by means of bonds and notes— 
turned our attention to ‘customer owner- 
ship.’ Direct results have amply justified 
the step, besides bringing out some ele- 
ments in the public utility situation which 
had been generally recognized. 

“It has enabled us to broaden our ser- 
vice in every community wherein the com- 
panies concerned, of necessity, play such an 
important part in the everyday home, so- 
cial, industrial and business life. 

“It has encouraged and kept alive many 
of those habits of thrift inculcated through- 
out the nation when the government was 
asking that every citizen ‘Give Until It 
Hurt’ in his or her individual purchase 
of the securities of the nation. 

“This has been no small factor in sta- 
bilizing business generally. By offering 
the thrifty savers of the nation a safe 
investment, many of those tremors, which 
invariably shake the national financial 
structure on the collapse of any unsafe 
investment project, have been averted. 

“Or, making use of another term which 
attained popular use during the war, cus- 
tomer ownership has raised the citizenship 
morale of every community where it has 
been adopted. 


Selling Its Own Community 


“Sale of its junior securities to the peo- 
ple it serves by any public utility com- 
pany—be it the electric light and power 
company, the gas company, the telephone 
company, the electric transportation line 
the water company—enables the in- 
dividual company to put this money right 
back into circulation in the community 
where it has been earned and saved. 
“Through this reinvestment companies 


or 


are enabled to increase property holdings, 
and by so doing, to provide better and 
more extensive service and, at the same 
time, give employment to much labor. 

“These improvements and enlargements 
react naturally to the general improve- 
ment of the respective communities. They 
increase the value of all other property 
in the community. They provide better 
living facilities for those who already live 
in the community and attract thereto other 
residents and home makers. 

“Improved public utilities are an in- 
variable lure to established industries 
seeking new locations or to new industries 
entering business. This, of course, means 
more work for wage earners, more busi- 
ness for the commercial interests of the 
community increased property values, bet- 
ter conditions all around, and happier, 
more contented homes. 

“Nor are these, by any means, all of the 
benefits attributable to widespread and 
general customer ownership of public util- 
ity securities. 


Safety of Investment 


“Go back, if you will, for a moment 
to the question of safety of investment. 
Every employer realizes the greater value 
to him of the employe who has acquired 
habits of thrift and saving over that oi 
one who does not have those habits. If the 
savings of these employes are safely in- 
vested, their owners are contented and 
ambitious. 

“But, if these savings—acquired through 
self-denial and ambitious industry—are in 
vested in unsound securities, almost irre- 
parable damage is done when the inevi- 
table collapse comes. 

“The employe thus hit loses his cheer- 
fulness; his confidence in both himsel! 
and his world, generally, is rudely shaken ; 
his mind is diverted from attention to his 
daily tasks; his attention is centered on 
the loss of those savings which represent 
so many years of effort. The loss is n 


alone his, but is almost as much that o! 
his employer, through loss of efficiency. 
“There is the other, but less frequent, 
possibility that the employe, when he sees 
his savings tottering through investmen' 
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Four High Yields 


with Speculative Possibilities 


By DANIEL A. ALTON 


ss 


usually arouses suspicion in the mind of the investor. He wonde#s 
whether or not the dividend is safe—wonders if the directors are 
considering reduction, or even abandonment. 


W HEN a stock sells on a basis to afford a yield above 9 per cetit, it 


But there are times when an available high return may be due to causes 
which have nothing at all to do with the question of the safety of the current 
dividend. Take the case of a company which very recently initiated its divi- 
dend, or recently increased it. Suppose the dividend rate on such a stock is 
$4, and the current price of the stock affords a yield of better than 9 per cent. 
The dividend rate only recently has been increased. When the directors 
ordered the increase, they had every confidence in their ability to continue it. 
That stock should be cheap—one to buy and hold for a time, until the 
peculiar general conditions influencing the stock market change for the better. 


I have presented on this page four stocks where dividends have been 
initiated, resumed, or increased within the past year. They are stocks which, 
to my notion, possess speculative possibilities for the pull. 


cee enn sees 
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Southern Railway 


N March of this year SouTHERN RaILway, 

after a period of demonstrated strength in 
earning power, went on a $5 dividend basis. Yet 
today the stock is selling above 9 per cent. Sur- 
plus after all charges and preferred dividends for 
1923 was better than $10 a share for the common. 
That compared with less than $5 a share surplus 
for the preceding year. The gross revenues of 
the road last year were larger than any other year 
save 1920. And the surplus available for the 
common was larger than for any year with the 
exception of 1918. The indicated earning power 
is considerably in excess of the current dividend 
rate, so that there does not appear to be reason 
for doubting the stability of the dividend. 


Obtainable to yield about 9.4 per cent. 





Philadelphia Company 


N June of last year, the PHmape_pH1A Com- 

PANY increased its dividend rate to $4, yet the 
stock today is selling on a basis to afford an in- 
come return of about 9 per cent. This company 
has been forging ahead steadily and has developed 
an earning power that entitles its securities to con- 
sideration as among the sound and safe of the 
public service companies. In the second instal- 
ment of this issue of THE FINANCIAL Wor tp the 
company is analyzed, with comparative earnings 
covering the past four years. I would suggest 
that readers of this page refer to that analysis and 
satisfy themselves as to the progress which the 
company has been making. I cannot see any rea- 
son for doubting the stability of this dividend, 
and therefore believes that the stock can be pur- 
chased at its present price of around 44 with con- 
fidence that it will sell considerably higher. 


Obtainable to yield about 9.1 per cent. 





Inter. Gt. Northern Inc. 

N April of this year, the INTERNATIONAL & 

GrEAT NorTHERN Railroad paid 4 per cent on 
its adjustment and income bonds that mature in 
1952. These bonds, now paying their interest and 
earning currently at the rate of about $7 a share 
on the common stock, after all other charges and 
deductions, are selling to yield better than 9 per 
cent. 

The fact of the matter is, the earnings of the 
road are running so high that the company soon 
will be obliged to put the adjustment income bonds 
on a 6 per cent basis. Paying 6 per cent, they 
certainly will be able to command a much higher 
figure than the price of around 46, that was quoted 
for them recently. I regard these bonds as among 
the really attractive speculative opportunities 
among the cheaper rail bonds. 

Obtainable to yield about 9.58 per cent. 





Standard Gas Common 
ACH month this year, STANDARD GAs & ELEc- 
TRIC has shown an increase in earnings over 
the preceding month. Officials of the company 
aver that the indications are strong that the com- 
pany in 1924 will be able substantially to increase 
its net earnings showing for 1923. 

Recently, the stock was paying $2.50 a year 
dividend. Recently, the rate was increased to $3. 
Earning power, current and demonstrated, justified 
the increase, and encourage confidence in con- 
tinuation. 

At the recent price of 33 this stock is affording 
a yield that is not warranted by the status of the 
company, or the outlook. There should be sub- 
stantially higher prices in the not distant future. 
The yield is such as to be very attractive, con- 
sidering the high factor of safety there is for the 
dividends. 

Obtainable to yield about 9 per cent. 
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The New “‘Katy”’ Is Making Good 












. higher. 











Remaking Famous Texas Special 


existence of the reorganized Missourt, 


|; the first nine months of the corporate 
Kansas & 


Texas Railroad, the com- 
pany was able to earn a surplus of nearly 
2% million dollars over its i terest charges 
for the period, including charges on the 


adjustment bonds. 


That earning power, which represented 
the results of operations in the nine months 
ended December 31, last, was at the rate 
of nearly 8 per cent on the adjustment 
bonds. It was at the annual rate of about 
12 per cent on the preferred stock of the 
>ompany. 


During that period, the expenditures for 
maintenance were nearly 37 per cent 
greater than they were in 1922. Those ex- 
penditures were so large that the officials 
of the company estimate that maintenance 
this year will be fully $2,000,000 under that 
for last year. 


Net Earnings Increase 


As evidence of how this year started out, 
in view of last year’s extra heavy mainte- 
nance, in the month of January in 1924, 
the net earnings were 86.7 per cent higher 
than those for the same month of last 
although gross revenues were about 
8 per cent lower. 


year, 


“Katy’s” preferred A is selling around 
a stock that is show- 


indicated earning 


33, which is low for 


ing an power of around 


12 per cent. But the adjustment bonds, 
which pay 5 per cent, and mature in 1967, 
and are selling to yield about 9.24 per cent, 
are entitled to a rating as one of the 
of the 


the 


best 


speculative railroad bonds. If, in 


face of extraordinary maintenance ex- 
penditures in the first nine months of its 
the 


annual rate of 


new corporate existence, 
able at the nearly 
8 per cent on its adjustment income bonds, 


company was 
to earn 


a price of around 55 for those obligations 
appears cheap indeed. 
In March of 


was about 


this year, Katy’s gross 
$500,000 under the gross for the 
But was 
exception of 
the 


same month of 
$183,000 greater. 
piaintenance of 


6&4 


last year. net 
With the 


way, all of expenses 


of the company were lower last March than 
in the same month a year ago. 


For the first quarter of this year, gross 
was 5.8 per cent less than in the same 
quarter of 1923. But net was 96 per cent 
higher. And the end of the quarter saw 
the seasonal trend of earnings on an up- 
ward grade. 


Based on such statistics for the year as 
are available now, the indicated earnings 
that Katy is earning its fixed 
cha. ges, including the adjustment bond in- 
tercst 1.40 times. And the com- 
pany’s equipment is in a condition that 
is better than the average, and financial 
position is sound. 


show 


nearly 


Net vs. Gross 


The casual individual perhaps will look 
longest and hardest at the fact that the 
Katy in the first four months of this year 
showed a decline in He will not 
full to the increase that has 
been made in net earnings. 


gross. 


give value 


I believe that we safely can forget what 
Katy did in gross in the first four months 
of this year. The road is moving into its 
when traffic volume will be 
higher ; 
always is higher. 


best period, 
in which it 
It has its equipment in 
has_ plenty with 


considerably a period 


\1 condition, 


of money 














@ The ROAD is now moving into its best period, 
when TRAFFIC VOLUME should be considerably 


The equipment of “KATY” is in A-1 condition 


and its cash position allows 
for promises of a much im- 
proved showing. 


@ Read Mr. MORLEY’s anal- 
ysis for the truth about 
“KATY.” 


By PHIL MORLEY 


which to do business, and its physical con- 
dition’ is at the top notch of perfection. Its 
extra heavy maintenance expenditures are 
water over the dam. The officials them- 
selves have admitted that they 
lower this year. 


will be 


Suppose that the Katy in the remaining 
months of the year shows nothing better’ 
than the ordinary seasonal gain in gross 
and continues to save in expenses by effi- 
cient operation as it has been doing. Re- 
member, also, that maintenance expendi- 
tures will be lower this year than last. 


Earnings Established 


On the basis of that supposition, and 
with the actual results of operations so 
far this year as a basis, it is possible to 
conclude that the ability of the road to 
earn a _ substantial balance over fixed 
charges, including adjustment bond inter- 
est, cannot be questioned. 


The preferred stock of the company is 
selling around 33, and it has an indicated 
earning power of between ten and twelve 
per cent. That may appear to be cheap. 
It is. But the question of income is some- 


(Please turn to page 695) 
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q American Beet Sugar— 


A High- Yielding Sugar Stock 


@ AMERICAN BEET SuGaAR, in its fiscal year ended March 31, last, earned 
more than double its COMMON STOCK dividend; 


@ The JUNIOR SHARES are selling now on a basis to yield better than ten per 
cent, which makes them interesting; 


@ The COMPANY is in a strong financial position, without bank loans or 


funded debt, and should do as well this year as last. 


might describe as retrospective con- 

templation, then there is much that is 
encouraging in a study of AMERICAN BEET 
SuGAR’s operations in the past four years, 
two of which admittedly were periods of 
drastic deflation that spared no unit in 
either the domestic or the Cuban sugar 
industry. 

In 1921, Beet SuGar was compelled to 
total the results of its operations (refer- 
ring to the fiscal period ended on March 31 
of that year) in red ink. The deficit was 
not large—less than $200,000. But it was 
a deficit. 

In the year that ended March 31, 1922, 
the red ink total was far more discourag- 
ing. It was $3,434,046. 

sut the problem was out of the way. 
The company had, after a manner of 
speaking, “taken its medicine.” By the end 
of March of last year, the recovery was 
worth noticing. A surplus, after a rather 
substantial inventory adjustment, of $2.57 
a share was earned. 

When the books were closed for the 
most recent fiscal period, on March 31, 
1924, it was found that the surplus for 
the common stock, after liberal charges 
for depreciation and adjustments, and af- 
ter preferred dividends, was equal to $8.10 
a share. 


| there is any virtue at all in what we 


By CHARLES E. KEARNS 
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Besides showing that very substantial 
come-back in earnings, the company was 
able to increase its quick assets about 21 
per cent over those for the previous fiscal 
period. In fact the management is fast 
getting back to the strong working capi- 
tal position maintained prior to that dras- 
tic two years I have mentioned. 

For two years, now, the company has 
not been under the necessity of carrying 


any floating debt. That fact serves to 
make more favorable still the showing of 
improvement in quick asset position. It 
also means that, should this year unex- 
pectedly turn out to be an unfavorable one, 
the company will be in a financial and 
credit position that will enable it to 
weather whatever trials there might be 
without difficulty. 

In March last, the company resumed 
dividends at a $4 a year annual rate. That 
means that stockholders are getting half 
of last year’s surplus earnings, which is a 
liberal enough policy. 

Recently there has been some softness 
in the raw and refined sugar markets. But 
they will have to drop considerably lower, 
and stay there, before it would seem that 
the current dividend would be in the dan- 
ger zone. 

It has been semi-officially stated that this 
year’s crep probably will be about the same 
as last year’s. If prices for raws and re- 
fined sugar should hold around a level 
reasonably approximate even to the present 
levels, then AMERICAN BEET SUGAR prom- 
ises to do as well for the fiscal period to 
end March 31, next, as the one recently 
closed. 

If that expectation is realized, then the 
quick asset position of the company will 

(Please turn to page 700) 
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Net earningst 
Surplus after pfd. dividends 
Applicable to common 
Quick Assets 


Cash on Hand 


Low for stockt 


Current Price 39 to yield 10.3%. 





+ years ended March 31. 
* deficit 








+ Calendar years 1923-1922-1921-1920. 


American Beet Sugar Statistically Portrayed 


1924 1923 
— $ 1,515,972 $ 686,482 
sonciblee $ 1,215,972 $ 386,482 
oe faa $8.10 $2.57 
ee $ 5,477,728 $ 4,522,120 
eanoaiia $ 3,026,718 $ 1,943,177 
ae 49, 49 
= 25 31% 


1922 1921 
*$ 3,134,046 $ 133,509 
*$ 3,434,046 $ 166,490 


$ 6,674,721 


$ 3,712,785 


$ 2,086,213 $ 2,339,222 
51 10334 
24 323, 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken. from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “B” 
Allis Chalmers’ 


about $1,000,000 
However, 


unfilled orders dropped 
during March and April. 
it is expected that a moderate 


gain will be shown as of June 1. 
7 


American Ice— 
Rating “A” 

ahead with an 
expansion program despite the fact that 
competition in the keen. 
The season. will undoubtedly 
have an adverse effect upon this year’s 
profits. In time to come competition 
from iceless also make 
itself felt. 


American Ice is going 


ice business is 


backward 


refrigerators may 


American Smelting & Refining— 
Rating “A” 


1924 Ameri- 
Smelting & Refining earned. at the 


In the first four months of 
can 
annual rate of $10 a share on the common 
stock improvement 
over the rate established in 1923 and indi- 
cates current dividend on the common as 
reasonably safe. 


which is a moderate 


Atlantic Gulf & West Indies— 
Rating “B” 

Financial position of Atlantic Gulf & 
West Indies was somewhat improved dur- 
1923 by the elimination of New York 
and Cuba Mail Company from its balance 
sheet. 


ing 


This company is now in the hands 
vessels have been 
purchased in 1923 and thus far in 1924 and 
six old ones scrapped. 
1924 have a decided 


over the same period of 1923. 


of a receiver. Six new 
Earnings early in 


shown improvement 


Central Leather— 
Rating “D” 

Central Leather preferred stock got into 
new high ground for the year. It is now 
expected that sole leather industry at last 
has definitely turned the corner. Prices 
are back to pre-war levels, production ap- 
pears to be well under control and current 
consumption is reducing large inventories. 


686 


Coca-Cola— 
Rating “B” 


Coca-Cola declared the regular quarterly 
dividend of $1.75 a share on its common 
stock and it was reported that net earnings 
had shown a sharp increase in April and 


May, and with warm weather approaching , 


greater improvement in net is anticipated. 


Cuban American Sugar— 
Rating “A” 


Cuban American Sugar maintains its 
price around $30 on which basis the yield 
is 10 per cent. Doubtless the fact that 
sugar quotations reached a new low price 
during the past week is acting as a repres- 
sive market factor to the sugar group. 


International Paper— 
Rating “C” 


In the first quarter of 1924 it is reported 
that earnings of International Paper 
amounted to about $2.90 a share on the 
common stock, or at a rate slightly higher 
than in 1923 when $11.59 a share was re- 
ported. The company’s current net earn- 
ings are being augmented by the sale of 
electric power from its hydro-electric de- 
velopments. 


National Cloak & Suit— 


Rating “B” 

One of the stocks which is 
likely to resume dividends during the cur- 
rent year is National Cloak & Suit. It is 
expected that volume will show an increase 
of from 5 to 10 per cent during 1924. In 
1923 net applicable to common stock 
amounted to $14 a share. 


common 


Phila. & Reading Coal & Iron— 
Rating “C” 

Phila. & Reading Coal & Iron reports 
net of $2.90 a share in 1923 compared with 
deficit in’ 1922. Production of anthracite 
coal amounted to 11,488,000 tons compared 
with about 7,000,000 tons in the previous 
year, when a strike interrupted production. 


Sears-Roebuck— 
Rating “B” 

President Rosenwald of Sears-Roebuck 
states that no dividend action on the com- 
mon stock will be taken until after the 
July inventory. He expects that business 
for 1924 will be about 10 per cent ahead 


of 1923 and states that the farmer is get 
ting in better shape all the time. It would 
not be surprising if this stock were placed 
on a $6 dividend basis before the year i 
out. 


U. S. Industrial Alcohol— 
Rating “B” 


U. S. Industrial Alcohol is enlarging its 
plant facilities and also expects to recove: 
valuable by-products from the distillery 
works. Business thus far in 1924 
slightly ahead of that of 1923 in which 
year $11.24 a share was earned on the com- 
mon stock. It appears to be only a ques 
tion of time before this stock will be placed 
on a regular dividend basis. 


U. S. Realty & Improvement— 
Rating “A” | 


U. S. Realty & Improveemnt reports a 
net of $3,472,000 for the year ended April 
30, 1924, compared with net of $3,705,000 
in previous fiscal year. Income from its 
productive real estate was about the same 
as were also the profits of the Geo. A 
Fuller Company. However, it appears 
probable that the profits of this subsidiary 
in the coming year will show a moderate 
falling off as unfinished business on hand 
at the end of the year amounted to slightly 








more than $18,000,000 compared with 
nearly $24,000,000 on April 30, 1923. 
California Petroleum— 
Rating “C” 
California Petroleum reports a_ net 


equal to 98 cents a share on its common 
stock in the first quarter of 1924 compared 
with $1.98 a share in the same quarter of 
1923, the decline in net earnings doubtless 
being due to the decline in flush produc 
tion in California. 


Pan-American— 
Rating “B” 


Reports become current that Mr. Do- 
heny was contemplating the sale of some 
of his Pan-American stock during the past 
week to a banking syndicate but these re- 
ports were not confirmed. It is expected 
that the company will show about $8 a 
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snare earned in 1923. Relatively high 
prices for fuel oil have helped out 1924 
earnings. It appears probable however, 
that the company will have to do some 
financing in the not distant future. 


Phillips Petroleum— 
Rating “B” 


In addition to its activity in the oil pro- 
ducing field, Phillips Petroleum has now 
become the largest single producer of nat- 
ural gasoline and it is expected that by 
August, the company will be producing. 
225,000 gallons per day from the flow of 
140,000,000 cubic feet of natural gas daily. 


Producers & Refiners— 
Rating “D” 


It is now expected that Prairie Oil & 
Gas will make a new offer for the Pro- 
ducers & Refiners stock still in the hands 
of the public. The company already has 
73 per cent and recent market strength in 
Producers & Refiners currently quoted at 
27, compared with a price of 220 for 
Prairie Oil & Gas, would indicate that the 
offer would be more favorable than the 
first one. 





Steels 





Crucible Steel— 
Rating “B” 


Crucible Steel reports that earnings in 
the six months ended April 30, 1924, were 
sufficient for dividend requirements and 
an addition to surplus. The company’s 
balance sheet as of April 30, shows a sound 
financial condition. The tool and high 
grade steel departments of the company 
have not been as adversely affected by the 
recession in steel industry as the larger 
tonnage departments. 


Inland Steel— 
Rating “B” 


quarter’s earnings of Inland 
Steel are reported to be running at a rate 
to exceed dividends on its common stock 
and it is expected that earnings for the 
first half of 1924 will be equal to the 
current year’s dividend requirements on 
the common, 


Second 


Republic Iron & Steel— 
Rating “B” 


It now appears improbable that directors 
will give consideration to early inaugura- 
tion of dividends on Republic Iron & Steel. 
Earnings during the first four months of 
1924 about covered the total preferred 
dividend requirements for 1924. However 
operations are now on a 50 per cent basis 
and with operations at this low rate it is 
improbable that the company can make 
much net. 
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Coppers 





Mother Lode— 
Rating “C” 


Directors of Mother Lode reduced the 
semi-annual dividend rate from 50 cents 
to 37% cents. This is doubtless due to 
lower selling price of copper. With 7- 
cent costs and copper metal selling at 13 
cents a pound it is estimated that Mother 
Lode can earn 85 cents a share yearly on 
its outstanding stock. 


Ray Consolidated— 
Rating “D” 


A moderate improvement in earnings 
was reported by Ray Consolidated since its 
merger with Chino in the first quarter of 
1924. Income before depreciation and 
taxes was $344,000 compared with $267,000 
in the last quarter of 1923. Output in- 
creased from 9,925,000 pounds to 10,797,- 
000 pounds. 





Railroads 





Chicago & Northwestern— 
Rating “A” 


Chicago & Northwestern for 1923 re- 
ports net of $4.93 a share on its common 
stock compared with $5.05 in 1922. Gross 
earnings increased by about $14,000,000 and 
transportation expenses by about three 
and a half million. Balance of increase in 
operating expenses amounting to about 
$10,000,000, was in maintenance of way 
and equipment and will doubtless be de- 
creased very sharply in 1924 as earnings 
for the first four months have already indi- 
cated. Net is running at the rate of bet- 
ter than $7 a share on the common. 


Delaware & Hudson— 
Rating “B” 


Delaware & Hudson continued its mar- 
ket up-swing during the past week, reach- 
ing a new high of $120 a share. Although 
President Loree has technically denied 
there is any prospect of segragating its 
valuable anthracite properties, dispatches 
from Washington indicate that the com- 
pany may be requested to make this move 
in order to avoid litigation with the gov- 
ernment. No official figures are available 
regarding the earning power of Delaware 
& Hudson’s anthracite properties. How- 
ever, on a margin of about 60 cents per 
ton, the net applicable to Delaware & Hud- 
son common stock from its anthracite 
operations alone amounts to more than $11 
a share. The company has drawn down 
a very moderate amount of its earnings 
from coal pronerties from year to year. 


Great Northern— 
Rating “A” 


How well Great Northern has its operat- 
ing expenses under control is clearly indi- 


cated by earning reports for the first four 
months of 1924. Gross dropped about four 
and a half million dollars in this period but 
net increased about $1,200,000. The regu- 
lar semi-annual dividend of $2.50 a share 
on the stock was declared, payable Au- 
gust 1. 


Lehigh Valley— 
Rating “A” 


A sharp reduction in operating expenses 
of Lehigh enabled the road to show an- 
other large increase in net earnings. Net 
for the first four months of 1924 was 
equal to $3,198,000 compared with a deficit 
of $1,091,000 in the same period of 1923, 
Based on net for first four months, indi- 
cated annual earnings are at the rate of 
$7.30 a share on the common stock, without 
allowing for any income from Lehigh Val- 
ley Coal Company. It appears highly prob- 
able that directors will maintain the cur- 
rent $3.50 dividend rate on this stock when 
they meet for dividend action next week. 


Pittsburgh & West Virginia— 
Rating “B” 


It is now generally believed that Pitts- 
burgh & West Virginia, due to an unfav- 
orable status of the safe coal industry, will 
not be in a position to inaugurate divi- 
dends on its common stock during the cur- 
rent year. However, reports have be- 
come prevalent that the road might be 
included in a merger. 


St. Paul— 
Rating “D” 


Chicago, Milwaukee & St. Paul reported 
a deficit in April, 1924, and as a result 
caused stocks and bonds to display consid- 
erable weakness in sharp contrast with the 
bulk of the rail list, where many issues 
sold to new highs for the year. 





Public Utilities 





American Tel. & Tel.— 
Rating “A” 


In the face of an offering of $150,000,000 
of new stock at par, American Tel. & Tel. 
gave a good account of itself in the mar- 
ket. The largest single stockholder is 
George F. Baker, and he and his son will 
obtain 64,500 rights to subscribe to new 
stock on June 16. Last time rights were 
offered they exercised their privilege and 
in addition bought rights in the open mar- 
ket. 


Columbia Gas & Electric— 
Rating “A” 


Columbia Gas & Electric reports the 
usual increase in net earnings in April, 
1924, when a surplus of $848,000 after in- 
terest charges was reported, compared with 
$715,000 in April, 1923. The company is 
in a strong financial condition with $5,000,- 
000 temporarily 
securities and call loans. 
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By THE OSBERVER 


In speaking of the recession in the 

Judge Gary’s steel industry Judge Gary may have 

Bright stretched his imagination a trifle 

Outlook when he said that the United States 

was in no danger of a receivership, 

in his good-natured effort to impress upon his audi- 

ence that there is no occasion to be apprehensive of 

the future. But that is the way of America’s fore- 
most optimist. 

Still, we need to develop more of his bright outlook, 
for the American business man has been more or less 
spoiled by tasting too frequently the juicy meat of 
profits, so that, when there comes a moderate reces- 
sion in trade, the shadows it casts are in their minds 
more threatening than they really are. 

Probably Judge Gary had in mind, in drawing his 
allusion to a receivership for the -United States, a 
similar figure of speech credited to the late J. P. Mor- 
GAN, that any person who becomes a bear on the 
country will go broke. Figuratively, he was drawing 
attention indirectly to our immeasurable resources and 
inexhaustible credit as his evidence to warrant his 
optimism. 

Were we but to scratch under the outer skin of the 
present let-up in business we also could find consider- 
able evidence to support Judge Gary’s confidence in a 
recovery in trade. At least we would discover no 
germ of a real crisis, for none can exist when we con- 
trol the world’s supply of gold, and when there is so 
much capital available. 

What has been impaired is confidence, and the lack 
of it has been produced by legislation more than by 
any structural defects 





a sort of a temperamental 
headache, which readily could be removed were we to 
cultivate as a remedy more of the optimism which 
Judge Gary applies to the large business over which 
he presides. 


The mention of a “cent a pound” is 


Cent a phrase, which detached, and stand- 
A ing alone conveys no striking signi- 
Pound ficance. Even the small business 


man regards it with indifference 
when he thinks that it would take a turn over of a 
million pounds for one cent to multiply itself into $10,- 
000. This sum might have represented a respectable 
volume of business in the days of our colonists. Not 
so nowadays, for it is considered but a drop in a bucket 
We have concerns now which turn over so many pen- 
nies, nickels and dimes that, by the end of the year, 
all this small change has run itself into many millions 
of dollars. 
Still, by taking this small denomination, a cent a 
pound, and applying it to the production of certain 
lines of business, the outcome is startling in the differ- 


ence in earning power it can bring about. This js 
largely true with commodities, where the cost of han- 
dling and marketing is definitely fixed per pound. 
There is sugar, for example, and there is copper. An 
increase of a cent per pound would mean much for both 
of them just now. 

Especially would this small increase prove of great 
importance to the copper industry. For some of them 
it represents the breach which stands between loss 
and profit. A cent a pound more for copper might 
allow ANACONDA to resume its dividends. It would 
enable the low ecost copper producers like. CERRE bE 
Pasco, CHILE, UTAH and KENNECOTT to pay more 
to their shareholders. 

Copper mine owners can determine what each pound 
of copper costs them, hence every cent above the 
production cost is clear profit. It only differs, where 
the ore is deeper, and more refractory, which explains 
why some of them cannot make any money with copper 
around 13 cents a pound, while others earn a profit 
at this price. With the surplus stock of copper the low- 
est for several years, an advance of 1 cent a pound 
would change the prospect of the industry. So it is 
well worth watching for this “one cent a pound.” 


Having discovered that prosperity 


Back to based on inflation is ephemeral, and 
a Gold always is followed by acute depres- 
Basis 


sion, there is a scramble among the 
nations of the world to get back on 
a gold basis, which would mean a uniform standard 
of value. 

The general introduction of the gold standard is a 
step in a direction which would eliminate the hodge 
podge of currencies that in the last five years has made 
extremely difficult the transaction of international trade 
between the nations of the world. 

We have been passing through a currency farce when 
it could be said even a shoemaker could call himself a 
millionaire many times over by counting the money of 
some country, marks and rubles for example. Yet, in 
actual values, his wealth would hardly buy him a re- 
spectable suit of clothes. 

Such a crazy condition cannot last. The awakening 
had to come. The first step in a return to sanity has 
come in this prevailing desire to return to a gold basis 
by which currency can best be stabilized. Sweden has 
adopted this plan; Germany and Poland have made 
progress in the same direction, and the movement is 
spreading rapidly to other countries. 

A significant feature of this trend back to the gold 
standard is the prevailing inclination to adopt our dollar 
as its most reliable yard stick. It is a tribute to the 
soundness of our own measure of value, and an ex- 
pression on the part of other nations of a desire to 
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strike a closer relation with the trade opportunities we 
can offer them. 


Through this belated movement the ambition of our 
captains of industry to place America in a commanding 
position in the world’s trade, which came to grief 
shortly after the termination of the war because it was 
premature, finally may be realized. But it will be the 
gold basis which will have made it possible. 


A new stock issue of $150,000,000 
Telephone’s is not a common incident in cor- 
New Stock porate finance, even in these days, 
Issue when millions of dollars are dis- 
cussed with the sang froid hundreds 
of thousands were mentioned not so many years before 
the war. When such a big offering is proposed it as- 
sumes for the press a news value of considerable im- 
portance, which explains why so much attention was 
viven by the newspapers to the new financing contem- 
plated by the AMERICAN TELEPHONE & TELEGRAPH 
Company. 

That the company can undertake this important 
financing at this time is impressive in respect to its 
great financial strength and credit for it is done in face 
of a general complaint of poor business in financial 
circles. Its action only goes to prove what a remark- 
able asset a corporation possesses when the public has 
confidence in it. It is a talisman that will beget capital 
when the public is not disposed to advance it. 


This lesson was driven home upon the bears, when 
they attempted to use this new financing as a weapon 
to make a drive upon the stock. The slight decline 
soon told them they had selected the wrong victim. 
The success of the new issue is already assured among 
the 300,000 telephone shareholders, who are so satisfied 
with an investment paying an annual dividend of $9 a 
share they have an Oliver Twist appetite for more of it. 


As large as the new stock issue is it will not act as a 
burden on TELEPHONE & TELEGRAPH’S income, since 
the capital it will produce for its treasury will be de- 
voted to expanding the business and installing addi- 
tional telephone facilities by which profits will be pro- 
duced sufficient to maintain the present dividend on the 
existing and increased capital. 


Among the numerous friends J. 


Armour OcpEN Armour has gathered about 
Reduces himself by his democratic spirit and 


Debt generous liberality, the news that he 

has succeeded in cutting his per- 

nal indebtedness from $20,000,000, which he had to 

borrow a year ago, to $10,000,000 will be received with 
eneral satisfaction. 

To no individual, more than to himself, has the 

orld’s war brought such a financial calamity, for, at 

me time Armour’s personal fortune was estimated 

round $125,000,000. Not only did he inherit from 

his father a large estate consisting of bonds and bank 


stocks, but a prosperous packing business, rated as the 
irgest in the world. 





Only Armour himself realizes the extent to which 
the post-war deflation impaired his wealth, from which 
none of the packers escaped. But, if the newspaper 
accounts are accurate, the sum is appalling, for his 
fortune is now estimated as not much in excess of 
$40,000,000. 

People of superficial turn of mind imagine the rich 
grow richer, while the poor are only blessed with a 
superabundance of children, and that the fortunate 
also are especially favored with the good opportunities 
for acquiring wealth, while the unusual risks fall to the 
lot of those less fortunate. 

Yet, the losses ARMOUR sustained, all of which were 
contracted in legitimate business, disproves this foolish 
notion. If there is any difference in the chances men 
must take in their efforts to help themselves financially, 
it is in its measure—the greater the wealth involved, 
the greater the loss, if the outcome is unfavorable. 

As for ARMouR, as well as the other packers, they 
would have fared better without the war. The losses 
they sustained destroy another illusion that they had 
gouged themselves from it. 


Congress has fooled away so much 

National of its time on fruitless investiga- 

Bank tions and in catering to the meddling 

Branches “blocs,” that it finds itself in a jam 

in the few remaining weeks of the 

present session, which makes it impossible to take ac- 
tion on many favorable bills. 


However, it is hoped that it can find the time to 
pass the McFappen bill, under which National banks 
would be permitted to establish branches in the cities 
in which they conduct their business, and by which they 
could be placed on an equal competitive basis with the 
state banks, which are not under any such restric- 
tions. 


Congress should remedy this injustice in all fairness 
to the National banks. If state banks and trust com- 
panies can conduct branch banking safely—and there 
is no reason why it should not be as secure as central 
banking—then the National banks also should be per- 
mitted this legitimate opportunity for the extension of 
their business. 





In the large cities where business activities spread 
themselves out the National banks, by being restricted 
to a central location, find themselves unable to keep 
abreast of the state banks because they cannot extend 
customers the same conveniences their rivals can offer 
through their well-located branches. 

The system is wrong and unfair, for it places an 
imposition on one form of banking with which an- 
other form is handicapped though there is not the 
slightest distinction between the two in point of se- 
curity. 

Should Congress adjourn without remedying this 
injustice it will serve against itself another indictment 
of a lack of understanding of constructive legislation 
which it is supposed to provide the country. It also 
will be guilty of allowing unfair competition to exist, 
when it so easily could have ended it by passing the 
McFADDEN measure. 
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Summary of the New Tax Bill 


@ Many /evies were repealed and normal tax rates and surtaxes were cut in 
the TAx BILL passed this week by CONGRESS; 


@ TWENTY-FIVE per cent REDUCTION in taxes on income received in 1923, 
and payable during 1924. 


OLLOWING is a summary of the 
3) important items of change in the 
tax legislation which Congress, this 
week, passed after long weeks of juggling 
and politicial trading. 
Most important was the authorization of 
a cut of 25 per cent on 1923 income taxes. 
It means that the taxpayer whose debt to 
the Government on his last year’s income 
is $100, and he paid it all on March 15, 
he will be entitled to a refund. If it 
was paid in quarterly instalments, he will 
deduct 25 per cent for his first payment 
and afiother 25 per cent on his second in- 
stalment. In all he will pay the Govern- 
ment $75 instead of $100 as his total tax. 
The surtax rates are reduced so as to 
begin at 1 per cent on the net income from 
$10,000 to $14,000, and reach a maximum 
of 40 per cent of the amount of the net 
income in excess of $500,000. The exist- 
ing law provides for surtaxes beginning 
at. 1 per cent upon the net income between 
$6,000 and $10,000, and reaching a maxi- 
mum of 50 per cent of the amount by 
which the net income exceeds $200,000. 


Provisions Existing Law 


Existing law provides for a normal tax 
upon the first $4,000 of net income of 4 
per cent, and upon the remainder of the 
net income of 8 per cent. The new bill 
provides for a normal tax rate.of 2 per 
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cent upon the first $4,000 of net income; 
4 per cent upon the next $4,000 of net in- 
come, and 6 per cent upon the amount of 
net income in excess of $8,000. 


Single individuals are granted an exemp- 
tion of $1,000 and heads of families $2,500. 


On the new earned income section, an 
individual is to be credited with 25 per 
cent of the amount of the tax which would 
be payable if his earned net income con- 
stituted his entire net income, but not in 
excess of 25 per cent of his normal tax. 


Defined as wages, salaries, professional 
fees, and other amounts, earned income is 
considered as compensation for personal 
services actually rendered, including, in the 
case of a taxpayer engaged in a trade or 
business in which both personal services 
and capital are material income-producing 
factors, a reasonable allowance as com- 
pensation for personal services, not in ex- 
cess of 20 per cent of the taxpayer’s share 
of the net proceeds of the trade or business. 

The first $5,000 of an income is always 
to be considered as earned. But no mat- 
ter how large the income, no more than 
$10,000 of it shall be held to be earned. 


Estate Tax Is Increased 


The rates of the estate tax, which in 
the existing law range from 1 per cent 
of the amount of the net estate not in ex- 
cess of $50,000 to 25 per cent of the 
amount by which the net estate exceeds 
$10,000,000, have been altered to range 
from 1 per cent of the net estate not in 
excess of $50,000 to 40 per cent of the 
amount by which the net estate exceeds 
$10,000,000. 

For the calendar year 1924, and each 
calendar year thereafter, a tax is imposed 
upon transfers by gifts of any property, 
whether made directly or indirectly. The 
rate of the gift tax ranges from 1 per 
cent of the amount of taxable gifts not in 
excess of $50,000 to 40 per cent of the 
amount of which the net estate exceeds 
$10,000,000. 

The tax on telephone and telegraph 
messages is repealed. 


Auto Levies Are Cut 


The excise tax of 3 per cent upon auto- 
mobile trucks is retained, with this modi- 
fication: Chassis of trucks sold for less 
than $1,000 as exempt, truck bodies costing 
less than $200 also are exempted. Under 
the present law there is no exemption. The 
tax on tires, inner tubes, parts and acces- 
sories sold to any person other than a man- 
ufacturer is reduced from 5 to 2% per cent. 


Passenger cars remain taxed at 5 per cent, 

The admission tax is changed so that 
the present tax of 10 per cent applies only 
on admissions of 50 cents and less. 


The tax upon the sale of jewelry has 
been amended so that it will not apply to 
articles: used for religious purposes or to 
articles sold for more than $30. 


Present Corporation Taxes Changed 

The tax upon corporations remains as 
under the present lay, to wit: A flat tax 
of 12% per cent upon the net income of 
corporations, The present capital stock 
tax of $1 per $1,000 is retained. 


It is provided that the amount by whicn 
the tax is reduced on account of losses 
from the sale of capital assets shall not 
exceed 12% per cent of the loss. There 
is no such limit in the present law. 


The principle contained in the Revenue 
act of 1918 that liquidating dividends con- 
stitute a sale of the stock instead of a dis- 
tribution of earnings has been restored 
This puts liquidating dividends within the 
capital gains section of the bill. 

Provisions have been inserted to pre- 
vent the use of the reorganization section 
to escape proper taxation by increasing 
the basis for depreciation or depletion, or 
by increasing the basis of gain or loss from 
the sale of assets transferred in connec- 
tion with the reorganization, or by distr:b 
uting as capital gains which are in effect 
dividends out of earnings. 


Trust Cases 


In the case of a trust where the trustce 


has the descretion to distribute the 1 


come or not, the income is taxed to t! 
beneficiary if distributed, and to the trust: 
# not distributed. 

The tax which seeks to prevent incorp 
ration to avoid surtaxes being imposed on 
the stockholders is now based on all of t 
income of the corporation which will | 
taxed in the hands of an individual. 1! 
rate of tax has been changed from 25 p* 


cent to 50 per cent in the bill as reported 


The application of the present law © 
quiring income for a fractional part of 
year to be placed on an annual basis is | 
stricted to cases where a return is ma 


for part of a year as the result of volun 


(Please turn to page 703) 
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Talked About in the Board Room 


—Reported by the Saunterer 














lape—“Banish the gloom, Ti-ker, 
is no occasion for it. The market 
iot going to the dogs. Let the bears 
You'll soon see that their snarl is 
.e than their bite. 
r. Ticker—“It is very easy for you to 
- that way, Tape, seeing you 2re bare 
stocks.. Committed as I am it is not 
y encouraging when the market is at 
w ebb.” 
r. Tape—“That ought to be a good 
for it indicates a turn in its course.” 
Ticker—‘I cannot see how you 
that out. Turn! Yes! But it could 
adily turn further downward as up- 
Your observation is like that of 
average tipster, so ambiguous, that, 
ever occurs, you always can say ‘I 
you so.” 
‘- Tape—‘“Since you are not a nautical 
you cannot understand to what I re- 
when I say—‘the market is at a low 


\lr. Ticker—“I will concede my dense 
rance. Be good enough to enlighten 


l/r. Tape—“In a jiffy old man. Old sea 

“ss know that, when the tide is at low 
it is about to turn, to be followed by 
eh tide.” 


\lr. Ticker—“I hope you are right for I 


n sorely in need of the tide of events 


ning high in my direction.” 
\Ir. Tape—‘In which event it should 
¢ happiness to you.” 

+ + 


\lr. Ticker—“Speaking of Happiness; it 


mes to some people no matter what hap- 


Ir. Tape—“I would call those to whom 
h good luck comes, The candy kids.” 
Ticker—‘“In this instance it is just 
t they are.” 
Tape—“‘You don’t refer to Judge 
and some of our other optimists, 
are so rich they can stand a spell of 
| business.” 
'r. Ticker—“No, I have in mind the 
kholders of the Happiness Candy Co, 
which Whelan was so sweet, but which 
years seemed rather a sour proposition 
those who had their money in it.” 
Tape—“What has turned up to 
g them happiness now?” 
lr. Ticker—“Just a run of profits 
h enables the company to purchase 
000 shares of its common stock.” 
‘ry. Tape—“Ticker, are you giving me 
taffy ?” 
Ticker—‘If I had that kind of 
| would not be giving it away. There 
much happiness in it to part with 


* * * 


‘lr. Tape—“Ticker, you boast consider- 
‘ of your knack with figures.” 


iy 31, 1924 


Mr. Ticker—“lf I do, I ‘cannot say it 
helps me cut much of a figure.in the mar- 
ket.” 


Mr. Tape—“Aside from that, ~Ticker, 
you might explain something which has 
been puzzling me for some time.” 


Mr. Ticker—“Fire away; Tape. -li 1 
can help you I certainly will. But do not 
let it be too much of a mathematical 
poser.” : 


Mr. Tape—‘What I cannot understand 
is some of the values on which the statis- 
tical bureaus place such emphasis. Fort 
example, when I was first induced to take 
on some U. S. Steel it was because they 
said its book value was considerable in ex- 
cess of $200 a share. Yet, here it is sell- 
ing tinder its par value.” 


Mr. Ticker—“That is not a difficult ques- 
tion to answer. The figure hounds of these 
statistical bureaus take all-the bookkeep- 
ing assets in excess of the liabilities, then 
they divide them by the number of shares 
outstanding and the sum they arrive at is 
the book value.” 

Mr. Tape—“According to the market, 
then, these book values are like some books 
I have read—the cover is more attractive 
than their contents.” 

Mr. Ticker—“It all depends upon how 
you regard them. You have noticed that, 
in some cases, book value is much less 
than the market values a security.” 

Mr. Tape—“According to Hoyle, then, 
figures can be made to lie or book values 
are simply values drawn by bookish peo- 
ple.” 





Mr. Ticker—“Not at all. This happens 
when the calculators refuse to put a value 
on the good will of a business. Take 
Coca Cola, for example. A book value of 
17 cents a share is put on its stock. If 
you wanted to buy it you would have to 
pay more than $60 a share for it, for the 
reason that more than $40,000,000 was 
spent in advertising to build up its national 
sale.” 

Mr. Tape—“It is all clear to me now. 
However, I would suggest sending a case 
of Coca Cola to some of these calculators. 
It would give them more pep in writing 
about book values.” 


* * * 


Mr. Ticker—“For the time being the 
rails, Tape, seem to have inside track of 
this market. I believe I will ride on a 
few.” 

Mr. Tape—“You'd better look out, 
Ticker. Congress might derail them.” 

Mr. Ticker—“It is too late for, in a 
few weeks, it will have been side-tracked.” 

Mr. Tape—“Of the rails, what ones do 
you prefer?” 

Mr. Ticker—“I rather fancy the Van 
Sweringen twins, Chesapeake & Ohio and 
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@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 
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Yield over 5.30% 


Non-Callable for 113 years 


Chicago & North Western 
Railway Company 
& Ref. Mtge. 


Approved by New York, Massachusetts, Connecticut, New 
Jersey and other States as legal for Savings Bank Funds. 
Dividends on Preferred and Common Stocks have been paid 
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Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
- desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, 
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Nickel Plate. Considering the earnings of 
Chesapeake it seems reasonable to suppose 
the dividend will be increased.” 

Mr. Tape—“If you should be disap- 
pointed later on you will be doing more 
than one swearing.” 

Mr. Ticker—“Still on their merits these 
Van Sweringen twins ought to grow in 
value.” 

Mr. Tape—“What is more natural than 
that twins should grow.” 

Mr. Ticker—“It might be said of them 
they are hardy youngsters.” 

Mr. Tape—‘Considering all the clamor 
they are making in the market it -might 
be observed also they- have nickle-plated 
lungs.” 

Mr. Ticker—“Why care when all the 
noise they make is pleasant to hear. It 
is all of a rising tone.” 


* * 


Mr. Tape—‘‘Have you read the Bawl 
St. Journal, Ticker ?” 

Mr. Ticker—“Yes, Tape. Between the 
lines of its humor there is much truth in 
its satire. That Bond Club’s picnic, which 
it describes must have been a hot affair.” 
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Mr. Tape—“Strange the picnic should 
have been given at Sleepy Hollow this 
year.” 

Mr. Ticker—“I do not think so. After 
such an active and strenuous bond market 
it is natural for the bond men to pick out 
a quiet, place where they could rest.” 

Mr. Tape—“They did very little resting, 
according to all the reports. They were 
more interested in bones.” 

Mr. Ticker—“What could interest them 
more. It is all seven and eleven with them 
anyway.” 

Mr. Tape—“Which only goes to prove 
that, under their guise of conservatism, 
they are all a human lot of boys.” 

Mr. Ticker—‘Show me another set of 
young men among whom interest is such 
a strong factor.” : 

Mr. Tape—“Another trait you have not 
touched upon, Ticker, is the strong bond 
between them.” 

Mr. Ticker—“They’re big enough to 
stand all the good natured bawling out they 
get from the Baw! St. Journal.” 


Mr. Tape—‘I call them a clipping set 
of lads.” 


Cerro de Pasco 
(Concluded from page 677) 
He 


bring to its present stage of development, 
But the present production cost proves that 
the management has been able to get its 
problem fairly well in hand, compara- 
tively speaking. 
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Very liberal depletion charges have been 
made in the past, occasioned by the costli- 
ness of development. The metal and coal 
mines have had written off in the past 
seven years about $27,000,000, and the 
mines are now valued in the balance shee: 
at less than $6,000,000. 

Such a valuation, obviously, is con- 
servative, and it safely can be said that 
there does not appear to be reason for a 
continuation of such a heavy charge-off 
policy for depletion. 


Cerro DE PAsco is in an exceedingly 
strong and fortunate financial position. At 
the close of last year, the company had 
quick assets totaling nearly 17% million 
dollars. That total compared with $12,- 
745,000 the previous year. 

Those quick assets of Cerro bE Pasco’s 
include $5,399,000 in cash, and 3% millions 
in Government bonds. 


On July 1, next, the company proposes 
to retire the balance of its outstanding 
convertible 8 per cent bonds. It seems 
to be strong enough financially to do it 
without trouble, as the outstanding amount 
is only $2,273,000. In all probability, 
however, the company will have to pay 
off a very small amount of these remain- 
ing bonds, as they are convertible at $334 
in stock. Assuming the conversion, when 
the process shall have been completed there 
will be remaining as the sole capitalization, 
1,124,132 shares of capital stock of no par 
value. 


Of course it is next to impossible to be- 
come particularly enthusiastic about any 
copper stocks at this writing, if one is in- 
lined to think only of the present market 
price of the red metal. But, if one looks 
ahead, it seems to me that Cerro pE Pasco 
has interesting possibilities, and that there 
is real justification in a long pull expecta- 
tion of considerably higher prices, and a 
higher dividend rate. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Cerro de Pasc+ 
el (is 


————_I-—_—_—— 


Redeems Bonds 
The Huntington Water Company, a su! 
sidiary of the American Water Works & 
Electric Company, Inc., has called for re 
demption on July 11th its entire outstand- 
ing issue of $500,000 40-year 5 per cent 
gold bonds at par and accrued interest. 
caitiatiattidiliaiiass 


Burns Brothers Reports Net 

The Burns Bros. Company, for the year 
ended March 31, 1924, reports net profits 
of $1,155,246. This compares with $1,005,- 
475 in the previous fiscal year. 
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Bonds Hold Steady; Trading Is Dull 


ONDS this week were generally steady, with few exceptions, but trading was 
B inclined to be dull. There were quite a few declines in the speculative rail 
group, which probably was influenced somewhat by the recessions in the St. 


Paul issues. 


Municipals were fairly active, and most public utilities continued their steady 
improvement, although no outstanding movements were staged. 


A feature of the public utilities before the holiday was Public Service of New 
Jersey. The general mortgage 5s were in active demand and enjoyed a fairly sub- 
stantial rise. The activity was helped by favorable developments in connection with 


the reorganization. 


A development of more than passing 
interest, because of editorial comment on 
the subject in THE FinancrAL Wor tp 
from time to time, was the break that oc- 
curred just before the holiday in the new 
Swiss Republic 5%s. These bonds dropped 
to 9434, the offering price having been 
9714. The recession occurred when it 
was learned that the syndicate which had 
marketed the bonds had been dissolved. 

Here is a rather interesting example of 
what happens so often in the case of a 
new bond offering. The bonds when 
brought out are advertised as having been 
sold, the advertising appearing as ‘“‘a mat- 
ter of record only.” Then, when the syn 
dicate is dissolved, and the members are 
relieved from market responsibility, quite 
often the price immediately falls, to the 
discomfort of many an investor. It would 
seem that syndicates should make a wider 
ittempt to stabilize a bond issue than is 
made in the simple “matter of record an- 
jouncement.” It would seem that greater 
pains should be taken to popularize an 
ssue, so that such declines immediately 
ipon the withdrawal of the syndicates 
would be avoided. 

The unsettlement in St. Paul issues has 
been due to the unsatisfactory showing of 
earnings in the past few months. This 
situation was fully discussed in last week’s 
ssue of THE FINANCIAL Wor.pb, when it 
was pointed out that the situation was not 
ne to inspire a great deal of confidence 
as to the outlook for the immediate future. 
However, the St. Paul is a good and well 
managed property. All that it needs, ap- 
parently, is more traffic and some adjust- 
ment that would permit of meeting the 
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Panama Canal competition, which is said 
to be onerous upon the middle west manu- 
facturer who seeks an outlet for his 
products on the Pacific Coast and contig- 
uous territory. But that increase in traffic 
volume will be slow in coming, and the 
time when the road will be able to show a 
substantial balance for its stocks is not 
very close at hand for that reason. 

A great deal will depend upon the prog- 
ress of earnings from now on to the end 
of the year. The 1925 maturities have to 
be provided for, and earnings developments 
will have a lot to do with the position the 
bankers will take regarding the dispo- 
sition of that matter. 

We have heard talk of the advisability 
of getting into short term securities. We 
cannot see that there is reason for haste 
about it. It may be time enough to switch 
as a policy from long term into short term 
bonds next fall. 





o—--— 


Laclede Gas Offering 
Rating “A,” Guenther’s Appraisal 
A new company has been formed under 
Delaware laws to hold control of the com- 
mon stock of Laclede Gas Company and 
it will be known as Laclede Gas and Elec- 
tric Company. It is probable that an offer- 
ing of stock in the holding company will 
soon be made. 
_ 
Rock Island Directors Meet 
Despite the reports that directors of the 
Chicago, Rock Island & Pacific would 
take up the question of purchasing the 
Kansas City, Mexico & Orient at their 
meeting Wednesday, it was said after the 
meeting that the plan was not discussed. 








National Tea 
Company 


Chicago 
Common Stock 


We have prepared a compre- 
hensive analysis of this Com- 
pany’s stock and shall be pleased 
to send copies to investors upon 
request for Circular H-228. 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Breadway 11 East 63rd Se. 
Caheage Detroit Milwaukee 
Denver Les Angeles 














Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wtre Connection to 
Western Office: Etght 
E. Broad St., Columbus, O. 


salizing in 

Public Cities Service 

Utilities Issues 
Ohio Securities 














The strategic physical 
position of 


Chesapeake & Ohio 
Railway 


is reviewed in the current issue 
of our 


“FORTNIGHTLY” 


Copy upon request for FW-531 


CARDEN, GREEN & Lo. 
Members New York Stock Exchange 
43 Exchange Place New York 


Telephone—Hanover 02800 


Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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Our 
“Review of the Week” 


contains a 
special analysis of 


WESTERN 
PACIFIC R.R. 


Write for Analysis No. 1652 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
-Land Title Bldg., Philadelphia 




















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


MCCLAVE & CO. 


fN. Y. Stock Exchange 
Members | N. Y. Cotton Exchange 


67 Exchange Place New York City 




















Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee ~— Louisville 




















Commonwealth Power Corp. | 


Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


¢ 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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Ideal Safe Investments 


@ Recently, the RAILROAD MARKET has been attracting wide 
attention; substantial advances have been scored; commen- 
tators aver that the turn has come for the RAILS; 


@ The particular appeal of GUARANTEED RAIL STOCKS for a 
certain type of investor, makes those securities of especial 


interest at this time. 


By Warren Lorimer 


ERTAIN types of investors prefer 
{ to confine their activities in the 

investment field to securities hav- 
ing a high degree of safety, rather than a 
high rate of income return. That is why® 
guaranteed railroad stocks are of interest at 
this time. 

This form of security is about as nearly 
ideal as an investment can be. It does not 
come into the market in large volume, so 
that there never is a large floating supply. 

History shows that guaranteed rails 
have the security and stability of mortgage 
bonds. The property values back of them 
are large, and they have been added to 
materially since the issuance of the securi- 
ties. 

That is why they are an ideal type of 
investment. They are limited in supply, 
which helps to guard against wide fluctua- 
tions in price, and affords a fairly ready 
market. And they are as reasonably safe 
as a security can be that is not covered by 
a first mortgage lien. 

This form of stock usually is issued by 
a small railroad that is an integral and 
vital part of a larger system, and is under 


a perpetual lease at a fixed minimum an 
nual rental. The dividend-is guaranteed | 
the lessor company, to whom the property 
is, in most cases, indispensable. 

Guaranteed stocks for years have held 
high favor with estates, insurance, trust 
and surety companies, and their investment 
position, therefore, must be most desirable 

The investment is in the nature of an 
annuity, because of its permanence. It 
is not necessary to arrange for reinvest- 
ment of funds, as in the case of bonds. 
The stocks may be purchased in small lots 
of from one share upward, so that a heavy 
investment is not required. 

Another advantage possessed by the best 
guaranteed stocks is in the fact that, in 
most cases, the capitalization of the issuing 
company is small, and the earning power 
large. That means that the companies 
leasing the small systems are able to show 
a larger earning power in excess of their 
own dividend requirements. 

I have prepared and present here a list 
of the most active guaranteed railroad 
stocks, together with recent prices and 
yields obtainable. 








*Canada Southern 


except where marked * or f. 


Normal tax. 








Guaranteed-Stock Suggestions 


Stock Rate Price Yield 
Lackawanna R.R. of N. J. .................. 4% 78 5.13% 
i | EATER 7% 77% 5.00% 
Utiea, Chen. & Susq. Vy. .................... 6% 116 5.17% 
tAlbany & Susquehanna ......00200000000..... 11% 196 5.61% 
smenseciacr & Saratoga .................-.-...- 7% 116 6.03 %o 
*Illinois Central Leased Line ................ 4% 74 5.41% 
Ft. Wayne & Jackson, pfd. ~................. 5% ~=— 104A 55.26% 
ET re nee 4% 39 5.13% 
United N. J. R.R. & Canal... 10% 196 5.13% 
Pitts., Ft. Wayne & Chicago, pfd. -..... 7% 139%Z 5.02% 
Atlanta & Charlotte Air Line _.............. 9% 171 5.26% 
Mobile & Birmingham, pfd. ............... 4% 65 6.15% 
St. Louis Bridge, 2nd pfd. -.....002200.2... 3% 54 5.50% 


zea) 3% 5414 5.50% 
oO 


Dividends exempt to holder from Federal Normal Income Tax 


*Dividends subject to Normal tax. 
{Dividends vary slightly, depending on tax paid by company. 
Dividend shown is at present rate and is exempt to holder from 
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Bonus and Taxes 
= 





“Katy” 
(Concluded from page 684) 





veto of the proposed bill would be looked 
upon as a reason for selling stocks. 

Those who have made a careful study 
of taxation have frequently pointed out 
that it is very difficult to reduce taxes 
from any level, no matter how high. 
Adam Smith stated one hundred and fifty 
years ago that the establishment of an 
adequate sinking fund was almost impos- 
sible, as the surplus revenue would al- 
ways be appropriated for one purpose or 
another. He added, rather ominously that 
“the progress of the enormous debts 
which at present oppress and which will, 
in the long run, probably ruin all the 
great nations of Europe, has been pretty 
uniform.” We may find some consola- 
tion in the fact that our own debts and 
per capita entailed are only about 20 per 
cent of those of Great Britain, France, ana 
Italy. 

Other Proposed Taxation 

The preceding comments refer only to 
the bonus bill per se, in so far as the 
cost of taxation is concerned. There are 
a number of other measures before the 
Congress .which, if passed, may add to the 
tax-payers’ burden and reduce the sur- 
plus revenue. Of these the McNary- 
Haugen farm relief bill is probably the 
most objectionable from the economic 
point of view. This bill represents an in- 
genious and plausible method of over-rid- 
ing the inexorable laws of supply and 
demand. Natural laws can be checked, 
but they can never be overcome. We may, 
for example, stop the current of a stream 
by throwing a dam across it, but the water 
will soon pour over the top. Or we may 
make a dent in a bag of wheat without 
observing any change in the contour of 
the bag, but the contents remain the same. 

In referring to the McNary-Haugen 
hill a few days ago Representative Ashwell 
f Louisiana (Democrat) said it was “un- 
constitutional, unworkable, impracticable, 
ocialistic, communistic, and bolshevistic,” 
but that it was otherwise all right. This 
reminds one of the reply of Cuvier, the 
naturalist, to the statement of a French 
savant: “the crab is a small red fish which 
goes backward.” Cuvier retorted, “the 
crab is not red, it is not a fish, and it does 
ot go backward. Otherwise the defini- 
tion is accurate.” We have much proposed 
legislation before us which might well be 
ubject to this form of expert criticism. 
Talked About in the Board Room— 
Reported by the Saunterer 


4). 
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Cities Service Earnings Up 
Gross earnings of the Cities Service 
company for the year ended April 30 
ere $16,705,404, against $16,003,548 in 

preceding year. Net earnings were 
16,178,645, against $15,528,247 and net to 
common stock and reserves $8,787,859, 

against $8,050,881. Net to common stock 
ind reserves in April was $1,149,740, 
against $1,043,426 in April last year. 
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thing that is in doubt. Nothing can be 
paid on the stock until the adjustment in- 
come bonds are taken care of. 

Now the adjustment incomes, as I have 
stated, are selling at around 55. Suppose 
that we forget that they are bonds. Sup- 
pose that we call them prior preferred 
shares. The interest becomes cumulative 
next year. 

Then let us ask ourselves the question— 
should an investor overlook a prior pre- 
ferred stock of a railroad that is in pink 
of condition and can be obtained to return 
upwards of ten per cent on its price, whose 
income is safe, and whose dividend is 
cumulative? Should the investor over- 
look such a stock and give preference to 
a junior preferred stock which cannot ob- 
tain anything until its senior has been 
satisfied, and whose prospect of receiving 
anything in the near future is dubious or 
in question? 

My answer to such questioning is—l 
would not overlook the prior preferred, 
but would consider its speculative possi- 
bilities too good to be passed up. 

So many investors have the mistaken 
idea that it is impossible to speculate in a 
bond. That is not so. One can buy a bond 
on margin, just as one can buy a stock on 
margin. Just consider the adjustment in- 
come bond of Katy as ten shares of a 
hundred dollar par value prior preference 
cumulative 5 per cent stock, and speculate 
on that basis. 

I know that few farsighted investors 
would pass up a cumulative 5 per cent 
preferred stock obainable at 55 to yield 
not far from ten per cent, particularly at 
a time when the railroad securities occupy 
the strongest position, marketwise, in 
years, and have turned definitely to an up- 
ward trend. 

The reorganization of the Katy was one 
of the soundest that has taken place in 
the past few years. It resulted in corpor- 
ate changes that greatly strengthened the 
earning power of the company, because it 
reduced fixed charges. During the receiv- 
ership, the road was very carefully managed 
and operated. It was slowly improved and 
brought up to the point where, with last 
year’s expenditures, it was possible to place 
it in first-class physical condition. The 
territory served has gained in strategical 
importance. There is reason to expect at 
least a normal crop this year, and the 
trend of gross is most likely to incline up- 
ward from now on, with more than the 
usual seasonal increase. 

‘coeatiieaaliitiaeimmnss 


Kings County Lighting Company 

The report of the Kings County Light- 
ing Company for 1923 shows operating 
revenue of $2,401,316, against $2,213,356 
in 1922. Net income was $472,929 after 
interest, depreciation, Federal taxes, etc., 
compared with $263,265. 





Guaranteed 
Stocks 


Their History 





Our Current Offering 
circular discusses this 
phase and describes a 
number of attractive 
issues. 


Copy and colored maps 
on request 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 


61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 











PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 


Underwritings and 
Reorganizations 























The Ounce of 
Prevention 


VERYBODY acknowl- 

edges that precaution is 
the best safeguard against ill- 
ness. And in other ways the 
“ounce of prevention” is of 
inestimable value. 


Moody’s Investors Service has 
for many years applied the 
principle of prevention in 
assisting its clients to avert 
financial losses. 


Every danger signal, however 
slight, is made the basis for 
prompt diagnosis and is re- 
ported to our clients. 


Our Complete Supervisory 
Service—which operates for 
the conservation of our clients’ 
capital—is used with profit, 
and at moderate cost, by 
thousands of individual inves- 
tors, banks, insurance com- 
panies and corporations. 


Let us tell you how we do it. 
Ask for Booklet No. 104-FW. 


MOODY’S 


INVESTORS SERVICE 


JOHN MOODY, President 
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FIRST MORTGAGE 
COLLATERAL 
TRUST BONDS 


to net 7% 


On Jacksonville, Florida 
improved real estate 


3uckman & Ulmer bonds are is- 
sued against security which in the 
North would command a 5% and 
6% rate, but as the normal inter- 
est rate in Florida is high North- 
ern investors are afforded the un- 
usual combination of high grade 
security and an attractive yield. 


While our bonds are comparative- 
ly new, we have handled millions 
of dollars in first mortgages in our 
thirty. odd years business experi- 
ence and have never lost a dollar 
of principal or interest for anyone. 
Take advantage of our real estate 
expefience in Florida to partici- 
pate in its growth and realize 7% 
with absolute safety. Write today 
for our booklet explaining this at- 
tractive investment. 


Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla. 
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Wolfe Oil 
Corporation 





Quoted 


Moris S. Gare & Ca. 


Members of N. Y Stock Exchange 


11 Wall St., New York 
Whitehall 6170 


— 

















6% BONDS 7, 


Send for List and Booklet “F” 


PWBrvoks & Co. 


INCORPORATED 
Established 1907 
115 Broadway, 


60 State St., 
New York 


Boston 


























CHATHAM 100 Years of Commercial Banking 
pHENy CHATHAM & PHENIX 
NATIONAL BANK 


Nay ons Capital, Surplus & Profits $20,000,000 


BANK 149 Broadway, Singer Bidg. 


mV Or mow vor And 12 Branches 
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Customer Ownership of Utilities 


(Concluded from page 682) 
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in a hazardous security, may seek to stave 
off the collapse by ‘borrowing’ from his 
employer’s funds—with results so frequent- 
ly tragic. 

“Still another effect of customer own- 
ership is its influence upon the attitude 
of the general public toward the public 
utility companies which have been and 
are serving it. 

“It has not been so many years since 
professional politicians looked upon the 
public utility company as a legitimate tar- 
get for any and every conceivable attack 
calculated to win votes. Today these at- 
tacks are rapidly losing their popularity. 
Customer ownership has been an impore 
tant factor in this change. Perhaps the 
point can best be illustrated by the story 
I recently heard of a veteran Minnesota 
politician. 

“This man returned to his home precinct 
from a session of the Minnesota legisla- 
ture. In a talk with one of his neigh- 
bors he said: ‘Well, I guess it’s about 
time we went after the electric company. 
The neighbor replied: ‘What company 
do you mean—our electric company.’ Said 
the politician: ‘What do you mean, OUR 
electric company. That company is owned 
by a firm down in Chicago.’ To this the 
neighbor replied: ‘Oh, no! That com- 
pany is owned around here. You are the 
only man in the block who is not a stock- 
holder and if you'll take a poll of your 
constituency you'll find there are so many 
men and women who are stockholders in 
OUR electric company that if you start 
raising Cain with the company those vot- 
ers will raise plenty of Cain for you.’ 

“Indicative of the change in sentiment 
directly traceable to customer ownership, 
another incident comes to my mind. The 
principal in this lives on the west side of 
Chicago. He had purchased some Com- 
monwealth Edison stock on the _install- 
He inquired of an official of 
the company: ‘Could I become a director 
of the Commonwealth Edison Company ?’ 
On being assured that he was eligible for 
such a position and only needed the nec- 
essary votes to attain a place on the direc- 
torate, he said: 


ment plan. 


So it really is MY company so far 
as my interest in it is concerned! Well, 
Mr. So-and-So, around on the other side 
of the block, has been boasting for the 
last three or four years of how he was 
stealing from the company, but I'll be 
darned if he’s going to do any stealing 
from me!’ 

“Indicative of how this customer own- 
ership idea is spreading through our com- 
panies is a comparison of the manner in 
which stock was held some years ago and 
how it is distributed now. Take, for in- 
stance, the Commonwealth Edison Com- 
pany and its predecessor. 


“In 188 there were 11 
In 1913 there were 2,045. In 1919, when 
the company extended its invitation to 
customers to become stockholders, there 
were approximately 7,000 stockholders. 
The 15,000 mark was reached by the end 
of 1920. By the end of 1922, the total 
had mounted to 28,000, and on January 1, 
1924, there were 34,256 stockholders. Of 
this total, 17,711 were male stockholders, 
14,113 were female, and 2,432 were joint 
tenants, estates, trusts, churches, lodges, 
etc. 

“Or, take the Public Service Company 
of Northern Illinois with its 1,961 stock- 
holders in 1914, and 2,753 at the end of 
1919. During the succeeding year this 
total climbed to 4,210. Six thousand were 
added in 1921, more than 5,000 more in 
1922, and at the beginning of the present 
year the total had reached 21,419, of which 
20,494 live in the territory served, with 
the remaining 925 scattered throughout 41 
states and foreign countries. 

“Customer ownership is a logical method 
of obtaining a considerable portion of the 
money needed for the continual expansion 
of the public utilities of the nation. Prac- 
tically everybody uses the service of the 
public utilities. Why, then, should not 
the ownership of stock be distributed 
among those persons served and a genuine 
community of interest thereby established? 
There is only one answer.” 


stockholders 
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April Sales Higher 
The Federal Reserve Agent at New 
York, in his report for last April which 
will appear in the June 1 issue of the 
Monthly Review of Credit and Business 
Conditions, notes increases over April, 1925, 
in chain store, mail order, wholesale and 
department store sales. The Review says: 
“Late Easter buying was probably large- 





ly responsible for an increase of 2.4 per 
cent in the sales of all types of chain 
stores in April, as compared with April 
a year ago, compared with a decrease of 
2 per cent in March. There was also a 
large increase in the sales per store of 
shoe, candy, and ten-cent stores, but sales 
per store of groceries and drugs declined. 
Allowing for seasonal variation and price 
changes, this bank’s index of chain’ store 
trade was 3 per cent below the computed 
trend, compared with 4 per cent below in 
March, 

“Department store sales in this district 
for April were 11 per cent larger than the 
year previous and for the month of March 
and April combined sales were 3 per cent 
larger. 

“The increase in April sales over a year 
ago was largest in wearing apparel, which 
is most affected by the date of Easter. 
Only in furniture and home furnishings 
did sales for March and April exceed 
those of a year previous.” 


The Financial World 





























Bre 5 YE 









As Municipal Bonds issued for water works are considered one of the best purposes of 
issue so Water Company bonds may be considered one of the best purposes of Public Utilities 


Alabama Water Company 


| 

| 

| | 

First & Refunding Mortgage 6% Bonds | 


Due July 1, 1947 


Payable without deduction of Federal Normal Income Tax of 2% 


Pennsylvania State Tax Refunded 


This issue has been approved by the Alabama Public Service Commission and legality 
approved by Messrs. Storey, Thorndike, Palmer & Dodge of Boston 


The Alabama Water Company starting in 1912 with one plant has continued to 
grow and increase its business each year and now serves, without competition, 
fifteen Alabama Municipalities with a population of 100,000. [Earnings are 
at the rate of twice the entire bond interest and the appraised value of the 
properties is about double the total bonded debt. 


Price 971/2 and Interest, Yielding 6.20% | 


We will be pleased to send full descriptive circular of the above 
issue, late earnings, etc., upon request for circular F.W.-185 


ee 
120 BROADWAY 
NEW YORK 
Telephone Rector 1540 























Labor and Capital 
(Continued from page 679) 
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panies in order to secure most of the de- 
sirable 


results that are sought. The 
aborer who has some capital invested in 


anything is to that extent a capitalist, even 


f it is only an account in a savings bank 
r a small life insurance policy. That will 


vive him at least a rudimentary interest in 


stability and the soundness of 
vernment policies. 


I+ 


lt is quite true, on the other hand, that 


if all the vast sums that laborers are sav- 


g, either in the form a deposits in sav- 


ings banks, life insurance policies, trade 


ion dues, building and loan associations 
ind labor banks were invested in the com- 


man stock of great business corporations, 
+h 


laboring men could, if they wanted to, 
on Own controlling interest in most of 
As to railway owner- 
hip, it was pointed out in the Railway 
ige and quoted in “Labor’s Money,” the 
rk previously referred to, as follows: 


“The total par value of the railroad 
tocks outstanding in the hands of the pub- 

on December 31, 1917, as reported -by 
the Interstate Commerce Commission, was 
“6,583,000 000. 
vay employees of the recent increase in 
their wages would give them $625,000,000 
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The savings by the rail- 


annually for investment. On this basis, 
if they bought at par, they could easily, by 
investing all their savings (and dividends) 
in railway stocks become owners of $3,- 
490,000,000, a substantial majority of all 
the stock outstanding, within five years.” 


Could Get Majority Interest 


“But the workers would not have to pay 
par for their purchases, the Railway Age 
pointed out, since the stocks of twenty-five 
leading railroad systems were selling at 
the time at only a little more than half 
their par value. On this basis, the rail- 
road workers. could, by investing their 
savings and their dividends in stocks, se- 
cure a majority interest in the nation’s 
transportation systems in three years. 

“Of course,” 
sive buying 


it was admitted, “an exten- 
movement would cause the 
prices of railway stocks to rise, but it is a 
conservative estimate that by 
their recent increase in wages in stocks, 


investing 


the employees could secure absolute con- 
trol of the ownership of all the railways 
in from three to five years.” 

This shows interesting possibilities; but 
no real friend of labor would advise labor- 
ing men to hazard their money in such an 
investment as the common stock of our 
railroads. In the first place, there would 
be too much danger of loss for small in- 
vestors who could ill afford to stand the 
loss. In the second place, they would prob- 
ably not be able to manage the railroads 


If they 


did not, they would probably not only lose 


as well as they are now managed. 


some of their investments but suffer a 
reduction of wages or an increase of un- 
employment. Laborers who are interested 
in the higher strategy of labor realize that 
what they want is the best management 
that can possibly be secured. The wiser of 
them realize that this is not likely to be 
secured either by employee ownership or 
by turning the management over to men 
whose expertness lies in demagogics 
rather than in economics,—in other words, 
government ownership. 


Some idea of the financial power of 
laborers may be gained by a reasonable 
interpretation of the statistics regarding 
savings deposits, the assets of building and 
loan associations, and the premiums of 
insurance companies. The total figures 
as given by the Department of Commerce 
are: 


For savings deposits of all 

kinds on June 30, 1923 .... $15,260,959,300 
For total assets of building 

and loan associations ......... 3,342,530,953 
Add to these the _ total 

amount of life insurance 

premiums paid during the 


year of 1922 ..... 


2,336,444,586 





Total .. $20,939,934,839 


The Worker’s Share 


To be sure, not all of these savings are 
by working people. Probably a relatively 


small proportion of the life insurance pre- 
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miums are paid by working people, but it 
is known that a fairly large proportion of 
savings deposits and payments to building 
and loan associations are by working peo- 


ple. Discount this as much as we dare, it 
is still a fair inference that the share of 
working people in the twenty billions of 
savings will at least be somewhere in the 
billions. If laborers were sa unwise as to 
choose to do so, they could divert a few 
billions of savings to the purchase of the 
common stock of railroads, industrial cor- 
porations and public service companies and 
actually control them. <A _ better policy 
would be for them to entrust the invest- 
ment of these funds to the most expert 
investors they can find and to increase the 
fund as rapidly as they are able. This in- 
crease in capital available for the equip- 
ment of industries will increase the demand 
for labor to man industries, and this fits 
in with the higher strategy of labor rather 
better than merely buying a controlling 
interest in the common stock of corpora- 
tions. 


- 


A. New Phenomenon 


In addition to stock ownership and the 
general accumulation of savings by labor- 
ing people, we have in this country the 
strikingly new phenomenon of the labor 
bank. The general facts regarding the 
labor bank movement are already familiar 
to most readers. They are well stated, 
though not always ingenuously, in “Labor’s 
Money” by Richard Boeckel. Such dema- 
gogic phrases as “How labor finances its 
opponents,” “Banking for service,” “demo- 
cratic finance,” etc., are probably intended 
to mislead; at any rate, they do in fact give 
misleading impressions. We are not here 
concerned with the soundness or the un- 
soundness of these banks, with the benefi- 
cence or the selfishness of the management, 
or with the wholly imaginary differences 
between democratic and undemocratic 
finance. We are primarily interested in 
the fact that laborers have money enough 
to finance, own and operate their own 
banks, as shown by the fact that they 
are actually doing so. There is some 
disconcerting evidence to the effect that 
they are still thinking in terms of primi- 
tive warfare rather than in terms of the 
higher strategy, and that they are propos- 
ing to use their funds for fighting purposes 
rather than for constructive purposes. 


Economic Strategy 


At this point we should stop to notice the 
essential difference between  prim'tive 
fighting tactics and the higher economic 
strategy. In primitive warfare you gain 
in proportion as you thin out your enemies. 
The more uncomfortable you can make it 
for them, the fewer there will be of them 
and the better it will be for you. All our 
ancestors for thousands of years had to 
think in these terms. It will take some 
time to breed this idea out of our people. 
The clear, cold fact is that in the modern 
economic world you gain in proportion as 
you increase the number of your enemies 
on the market. Take the simple case of 
producer and consumer. When they are 
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dickering over prices they are opponents. 
If they become irritated at one another, 
they are likely to fall back into the old 
way of thinking and try to treat each other 
as enemies. If the producers are domi- 
nated by this ancestral habit of thought, 
they will hate all consumers. 

“Hates any man the thing he would not 
kill?” : 

It is, of course, obvious to the most ele- 
mentary student of economics that what 
producers should do if they knew their 
own interest would be to try to increase 
the number of consumers. What they are 
very likely to do when they become angry 
is to try to thin them out. During the 
sugar shortage of the war, the cranberry 
growers on Cape Cod had difficulty in 
selling their cranberries. The scarcity of 
sugar almost destroyed the demand for 
cranberries; the reason being that people 
do not want cranberries, they want crans 
berry sauce, and cranberry sauce is not 
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This issue of THE FINANCIAL 
Wor p is published in two sections. 
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plemented with a second section 
“The Twelfth Annual Public Serv- 
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the value of this supplement to the 
investor we print this notice to be 
sure our readers receive the issue in 


its entirety. 




















made of cranberries alone; it is made of 
cranberries and sugar. If. one ingredient 
in that delectable compound is missing, the 
other is not of much use. Suppose the 
cranberry growers had been incensed be- 
cause of the low price of cranberries and 
the high price of sugar, and had acted nat- 
urally, according to the principles of be- 
haviorism. They would have started some 
sort of a war against sugar importers and 
refiners and would have made it uncom- 
fortable for them, and probably driven 
some of them out of business. Every stu- 
dent of economics knows that while this 
might be a perfect natural procedure, it 
would not do the cranberry growers any 
good; in fact it would do them harm. 
They would merely be engaged in the very 
common practice of biting off their own 
noses to spite their faces. 


Labor and Capital 


This is the principle that runs through 
all our economic life. Goods are not pro- 
duced by labor; they are produced by 
labor and capital. If one ingredient is 
missing, there is not much demand for the 
other. Take for illustration a new farm- 
ing community where the farmers have not 
yet equipped their farms with the necessary 
tools, buildings, livestock, etc. What they 
need is more capital. Of course it would 
be a fine thing if they had capital of their 
own. If they do not, the next best thing 





is to be able to borrow it. But if there is 
very little loanable capital to be had and 
very few lenders, they will bid against one 
another for that small amount and force 
up the rate of interest. It would be very 
natural for the farmers to be incensed 
against the money lenders and want to 
make war upon them, in accordance with 
their inherited psychology. This would 
discourage other money lenders from com- 
ing to such a community or sending their 
capital there. The farmers would clearly 
be doing themselves harm rather than good 
by behaving in this perfectly natural way. 
They must realize that what is natural 
is not always identical with what is wise 
or economic. If they behaved in accord- 
ance with economic wisdom, they would try 
to attrat as many lenders and as much loan- 
able capital as possible to that commu- 
nity. This would give them lower interest 
rates and a more abundant equipment for 
their farms. If they behaved in accord- 
ance with the primitive fighting tactics, 
they would tend to drive lenders of loan- 
able capital out of the community. If 
they behaved in terms of higher strategy, 
they would offer such terms and induce- 
ments as would attract lenders of loanable 
capital. 


Need More Capital 


In the case of labor and industries in 
general, the same principle follows. In 
proportion as capital is scarce relatively 
to the labor supply, in that proportion will 
capitalists be well off and laborers badly 
off. What the laborers really need is more 
capital. This is just as clear and definite 
as that the cranberry growers in the former 
illustration needed more sugar, or the 
farmers more loanable capital. When the 
laborers begin to think in terms of the 
higher strategy, they will be trying to 
increase the quantity of capital. They can 
do this both by increasing their own sav- 
ings and by encouraging saving on the part 
of other people. This is perfectly clear to 
any one who is not blinded by his primitive 
and inherited behaviorism. Many laborers 
as well as many highbrows are still blinded. 
Most of their self-appointed leaders are 
leading them by appealing to their inherited 
attitude toward enemies. Most of the trade 
union colleges that have thus far been 
started are led by people who still think in 
these primitive terms, and the policy of 
these colleges is to blind still further the 
laborers to the real economics of the situa- 
tion. 


In terms of the higher economic strategy, 
every encouragement of course should be 
given to laborers to organize their own 
banks and to run those banks as banks 
ought to be run, by safeguarding the capi- 
tal of depositors and financing real, pro- 
ductive enterprises. But it is also to the 
interest of labor that other banks should be 
started to do the same thing. The more 
banks there are performing these two ¢s- 
sential functions, the more capital there 
will be available for the financing of new 
and productive enterprises. If there is 


enough capital in the country and there 
are enough wise investors, no really pro- 
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ductive enterprise will ever fail to secure 
adequate financial backing. When that 
happens, there will be so many productive 
enterprises in operation as to create a 
vreatly increased demand for labor. This 
will put labor in a position of great strate- 
vic advantage. In other words, this is one 
f those cases where it is to the interest 
of labor to increase the number of its so- 
called enemies. In proportion as laborers 
earn to think in terms of economics rather 
than in terms of the cheap demagogics that 
; taught them by so many loquacious per- 
sons, they will began to see the advantage 
encouraging every possible accumula- 
tion of capital from every possible source. 


A Higher Strategy 


In spite of the large number of cant, 





jemagogic phrases with which discussions 
of labor banks are infused, there is evi- 

nee that large numbers of their less 
Joquacious leaders are beginning to think 
n terms of the higher strategy. This has 
shown itself in several non-financial poli- 
cies, especially in policies that tend to de- 
crease the supply of labor. The most out- 
standing and beneficent piece of legislation 
ever enacted in this country in behalf of 
labor was the restriction of immigration. 
This has tended to make manual labor 
scarce and hard to find and is the princi- 
pal factor in the present high wages of 
such labor. A general system of popular 
education under which every young person 
who grows up has enough training to give 
him at least several choices of occupations 
is another factor. This means that rela- 


tively few people will be compelled to do. 


manual labor, unless manual labor is well 
enough paid to attract them. The laborers 
of the country have therefore shown a due 
appreciation of the strategic advantage of 
a system of universal and popular educa- 
tion. Alcoholism generally tends to oper- 
te in the opposite direction, or to demote 
rather than promote people; in other words, 
it tends to congest the lower occupations, 
ust as the system of popular education 
i tends to deplete the lower occupations. 
k Most labor leaders, especially the less 
loquacious ones, have shown appreciation 


if this fact and have been for prohibition. 


Another Factor 


Democratic ideals and principles, under 
which every individual is encouraged to 
rise in the economic and political scale as 
far as his ability will permit him, is an- 
other factor. There are still a few be- 
son of a laboring man deserting the ranks 
of labor. Of course it is very much to the 
interest of laborers that every one who can 
should desert the ranks of labor. The man 
who is capable of becoming an employer of 
labor and who deliberately chooses to re- 
main a wage worker is doing definite harm 

labor. He is competing with other 
laborers for jobs when he might be making 
other jobs for them as an independent busi- 
ness man. This is as clear as anything well 
could be, but there are fewer labor lead- 
ers who see this point than there are who 


May 31, 1924 














‘The People’s 
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Research and 
Investment Stability . 


N any technical and continually grow- 

ing business like that of the American 
Telephone and Telegraph Company, 
there is a tendency towards certain in- 
creased costs which can be held to a 
minimum by technical research and de- 
velopment. Increasing complexityisthe 
natural result of increased demand and 
complexity in itself means greater 
expense. By new inventions and de 
velopments, and the establishment of 
improvements of many sorts, more 
economical processes have been em- 
ployed and the value of the telephone 
service has been steadily increased 
without a corresponding increase in 
rates. 


For this purpose the American Tele- 
phone and Telegraph Company 
maintains a department of research 
which is not paralleled by that of any 
other private enterprise, and which in- 
sures the stabilization of its business 
because each new need is met by a 
new development. 


A. T. & T. pays $9 per year dividends. 
It can be bought in the open market to 
yield about 7%.W rite for full information. 
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see the advantage of restricting immigra- 
tion or the advantage of a popular educa- 
tional system. However, some of them see 
it perfectly clear. Whether they do or 
not, the democratic traditions of this coun- 
try are operating in the direction of wis- 
dom. 


Concerning Labor Leaders 


If our labor leaders and those who are 
trying to become labor leaders will con- 
tinue to think and act more and more in 
terms of the higher economic strategy, 
decreasing the supply of those forms of 
labor that are oversupplied, increasing the 
supply of capital and of business manage- 
ment, favoring policies that will expand 
industry and so make it possible for labor- 


ers to become their own capitalists, there 
is scarcely any limit to the prosperity that 
may come to our laboring classes without 
a single essential or fundamental change in 
the institutions of the country or in the 
basic principles of the economic system. 
We can have what to all intents and pur- 
poses might be called a practical equal- 
ity of prosperity without surrendering the 
principle of voluntarism under which we 
are now proceeding. We shall have much 
greater prosperity for all classes than can 
possibly be secured under any system of 
compulsion such as they are trying in 
Russia and such as the British Labor 
Party, if it lives up to the previously pub- 
lished opinions of its leaders, will even- 
tually try. 
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American Beet Sugar 
(Concluded from page 685) 
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be back to its old position. Working capi- 
tal March 31 last was nearly $5,500,000. 
But the important point is, the company’s 
financial position has been made so sound 
that it has enough working capital now to 
finance a crop equal to and even larger 


than last year’s. The company now has 
more cash on hand than it has had since 
1917, 

Two years ago, the company had bank 
loans of more than $5,000,000. Today, 
there are none. This financial strength, 


coupled with the assurance that the year’s 
earnings at least will compare favorably, 
determined, with those 
places the stocks in an at- 
tractive position. 


so far as can be 


of last year, 

The common shares at this writing are 
being quoted at a price to yield about 10.3 
per cent, which is a high rate of yield and 
perhaps, at first blush, might cause the 
investor to feel apprehensive as to the 
safety of the dividend. But, in view of 
the fact that sentimental considerations of 
late have been the preponderating influence 
marketwise, and there have been some 
fluctuations in raw and refined sugar 
prices, it does not seem that such reason- 
ing anent the present yield on AMERICAN 
Beet SuGAR common holds good. 


Cash Position 


AMERICAN Beet SucGar has no funded 
debt, as well as no floating debt. The pre- 
ferred stock outstanding is only $5,000,000, 
and the dividend requirements for it 
amount to but $300,000. The company has 
in its treasury in cash an amount that is 
equal to ten times the preferred dividend 
requirements for a year, and total quick 
assets, as of the last balance sheet, total 
in excess of the par value of the preferred 
stock outstanding. 

Last year’s favorable earnings—which 
were double the annual dividend on the 
common stock—were made on a produc- 
tion that was only about fifty per cent in- 
crease over the deflation years, so that the 
stabilization ard recovery in earning power 
of the past two fiscal periods was rather 
remarkable. 

I would not give this stock an investment 
rating. (GUENTHER’S APPRAISAL rates the 
common of Bret SuGar “C” which indi- 
cates a speculative position, which I would 
coincide with. The management antici- 
pates that prices will be such as to permit 
of at least as good a profit showing for 
the current fiscal year as was made for 
the one ended March 31, last. That, how- 
ever, remains to be proved. The company 
is preparing to expand its production areas, 
but the results of such development will 
scarcely be recognizable this year. My 
opinion is that, although the stock must 
be rated as speculative, it can be done with 
a reservation in view of the strong finan- 
cial position of the company, and the g 
ineness of the recovery and 
in earning power. 


700 


genu- 
stabilization 








R EAL f ESTATE SECURITIES 7 
| fre y. BY C.M.HARGER da 
2 Limiting the Credit 4 







N many ad- 
] dresses and in 


articles by fi- 
nanciers appears 
the argument that 
instead of the 
farmer needing 
more credit the 
truth is that he has 
been given too lib- 
eral credit already. 
The vast volume 
of credits that has 
been spread over 
the agricultural 
states through the farm loan agencies of 
various sorts, though the federal loans on 
collateral securities and the abundant loans 
of the country banks are pointed out as 
having in the last analysis, been to a degree 
the cause of the depression which has come 
to agriculture. Probably this is as easy an 
explanation to make as any yet the most 
bitter outburst of public opinion in con- 
nection with the financial operations of the 
farm country came over the alleged influ- 
ence of the Federal Reserve System when 
it so modified its discount rate as to lessen 
the loans to all classes of borrowers. It 
demonstrable that this action had 
its effect most severely on the industrial 
section of the country but the agitators 
charged that it was primarily the farmer’s 
burden. At any rate there came a sudden 
lessening of credit and the producer was 
wrathy. It is not so simple as it appears 
to close the sources of credit, nor is it 
simple to readjust the operations of any 
financial process. This applies as well to 
the farmer as to the bank. 





was 


Country Banks Loans 


The head of a banking examination de- 
partment in an interview the other day 
made this plain: “We have to conserve 
resources to the limit,” said he to me. 
“The country bank is carrying farm loans 
—it cannot collect them in a day. It is 
necessary to allow them time to get their 
feet on solid ground. We have ignored 
the strict rules of the department in many 
instances simply that the bank might have 
this chance and generally it has worked 
out. The banks have finally found a way 
to get back to a normal basis and the same 
thing is true of the farmer who has been 
struggling to meet his obligations. The 
farm loan is one of the safest of securities 
even if there is some delay in the meet- 
ing of interest, because eventually land will 
make good.” The foreclosures that are 
taking place in the northwest and to a less 








degree in the southwest are seldom with 
any loss to the mortgagee. The history of 
every agricultural crisis has been that 
fortunes were made by men who bought 
land when prices were low and held on. 
The bidding in of land at forced sales has 
made rich men of hundreds of westerners 
who had faith in the ultimate outcome of 
agriculture. 


The Credit Problem 


The conditions of today call for a calm 
survey of the farmer’s credit problem. He 
has heavy debts; it may be that he needs 
more credit with which to finish his opera- 
tions and carry on until he can finally ob- 
tain a fair return for his labor. The loan- 
ing agencies must furnish this and must 
be lenient with what is outstanding. It is 
not difficult to limit credit if taken in time. 
It has been a weakness of many agents 
in the farm country to offer all the loan 
the farm would stand instead of cutting 
down the loan to the lowest possible 
amount that would give the farmer a 
chance to go on with his activities. The 
tendency now is to take the former course 
and agents are trying to lessen the amount 
to be borrowed and keep the credit situa- 
tion in hand. Along with this has gone 
a systematic effort to refrain from press- 
ing collections where there was a chance 
to clean up eventually. Land values are 
low. Here and there is made a sale, but 
generally the real estate market for farm 
land is below par. The loan agent has 
every incentive to make small loans and 
he is doing a wise thing if he keeps down 
to the lowest possible limit. The making 
of loans. through the banks has _ been 
closely limited; the real estate loans should 
also be kept moderate in cases where the 
individual can survive with a small as- 
sistance. This limitation is possible now 
more than it was in the boom time of 
agriculture four years ago. Limiting of 
credit will do much to assist the producer 
and if there goes with it an insistance on 
diversified agriculture the farm situation 
will clear faster than has for some time 
seemed possible. 


Wheat and Its Pools 


The approach of the wheat harvest lends 
interest to the efforts to increase the price 
of grain through pooling of the crop. The 
Kansas crop which has promised to be 
40,000,000 bushels larger than last year 
will apparently not be pooled, though 


) 


efforts have heen going on for months t 
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secure a pool of at least 44,000,000 bushels. 
Only 30,000,000 have been secured by a 
high-powered organization with workers 
in every county. Farmers have refused to 
hind themselves to allow managers of the 
pool to handle their crops for five years 
) advance. It is reported that the Wash- 
‘neton state pooling association has voted 
iisband. after having tried the system 
ground that expenses are high and 
process is slow. This will practically 
nd up all pooling operations on the coast. 
The farmer has become distrustful of the 
promulgated to handle his 
cI “ad he is losing faith in the legislation 
hat proposes to subsidize him and fix 
‘ices for his products; he is about decided 
course that he will follow—work his 
way out by diversified crop raising 

nd economy. 


City Realty Values 


fhe growth of the cities where hard 
roads are being built is making a new set 
of values for residence properties. On the 

tskirts of the towns are being erected 
long lines of homes miles from the busi- 
ness centers and the bus lines and the 

er present flivver are allowing the devel- 
opment of residence properties far be- 
yond the old time limits. That this is hav- 
ing no effect on the down town apartment 
houses is evident from the demand for 
space. The workers are spreading out to 
a larger area but the higher priced apart- 
ment buildings are still full and clubs for 
the men are becoming as important as the 
hotels. Many of the western cities are 
working up to the mortgage bond ad- 
intages in securing capital and the bond 
houses are opening branches in cities 
where formerly there was no local devel- 
pment of this sort. Many investors want 
the property on which they have 
loaned money. They are interested in the 
material site and building and will invest, 
when if the location were afar off they 
vould have doubts. So this expansion of 
the mortgage bond system seems likely to 
bring to the cities of the Interior the ad- 
vantages that have heretofore been most- 
ly in the East and South. It is probably 
rue that the small town cannot so well 
accept this system; there the building and 
loan association takes its place. But the 
western cities are growing into metropoli- 
1 centers and they are taking on metro- 
litan airs. 


Uniting the B. & L. 

One feature of the building and loan 
association idea is seen in one of the west- 
states where there is being operated 
a plan for combining many associations 

one with a central office and with local 
ents in the towns where it operates. 
ossibly this will work but generally the 
uilding and loan idea is a local proposi- 

The men who are at the head must 
the people and the property and 

t have a personal touch with the situ- 

Many of the associations in small 
s have paid high dividends; most of 

m pay at least 8 per cent on their in- 
tallment stock. There is profit in this 

he local management is competent. The 

‘rage town has a large number of em- 


v 31,1924 


schemes 


to see 


ployees who are trying to pay for a home 


-and through the association find it pos- 


sible. There is no better investment than 
stock in one of these institutions well man- 
aged, and failures are rare. Usually the 
best financiers of the town are behind it 
and there is a town pride in making it a 
success. But that such an institution can 
be managed from a distance with the same 
success is open to argument. The personal 
touch is more important than in most finan- 
cial affairs. 








Soft Coal 
(Concluded from page 681) 











not show the shrinkage of the union mines. 

Railroads largely serving the non-union 
fields, like C. & O. and N. & W., will not 
be adversely affected. Any loss in tonnage 
will be more than offset by the lower ex- 
pense of their coal bill. Railroads like 
C. & E. I. and C. & A. operating in high 
cost unionized fields will doubtless find 
their net earnings during 1924 very ad- 
versely affected. 

In concluding some reference to the an- 
thracite situation might be made. Here 
production is well under control; distribu- 
tion throughout the year uniform with no 
such over-development as has taken place 
in the soft coal industry. Prices will 
doubtless their seasonal swing 
which is a gradual upward trend as cold 
weather approaches. Profits in this 
branch were substantial in 1923 and prom- 
ise to be equally so in 1924. 

rr?) 


Function of Modern Banker 

Paul Clay of Moody’s Investors Service, 
and author of “Sound Investing,” recently 
addressed a convention of Michigan bank- 
ers and discussed the banker’s place in 
American public life. He said in part: 

“The Banker is a factor in every in- 
dustry, and in the making of industry it- 
self, and there is nothing about business 
that he does not need to know. 


follow 





He needs 
to understand the money and capital mar- 
kets, and the changes in credit conditions. 
The trend of prosperity, and the move- 
ment of business cycles should be an open 
book to him. He ought to be an invest- 
ment expert, able to advise his clients re- 
garding the purchase and sale of stocks 
and bonds. As credit man he must know 
the business outlook for every industry 
to which he makes loans. 

“The banker must be a financial leader, 
or be nothing. The banker who is merely 
a banker is no banker at all. 

“We ordinary mortals are not called 
upon to repeat the exploits of the great; 
but we can apply their methods and tac- 
tics in solving our own daily problems.” 
oO 

International Investment 

A new edition of /nternattonal Invest- 
ment, a pamphlet, giving descriptions of 
issues of strong credit govern- 
ments, municipalities and corporations has 
been prepared for distribution by Brown 
Brothers & Co. 








foreign 











See Colorado This naan 
Rock vga ba emg 
way to magic Yellowstone. 
Route of Rocky Mountain 
Limited to Colorado and 

State Limited to Cali- 
fornia. Ask us how you can 
go one way, return another— 
eee all, an nd get three vace- 
tions in one, 


K. E. Palmer 
723 Knickerbocker 
Bldg., Yimes Square 
New York, N. Y. 
Phone Bryant 2515-6 








Pride 
In a Record 


The pride of George M. 
Forman & Company in a rec- 
ord of unbroken success as 
an investment house is a 
pride born of the fulfillment 
of an ideal of service. That 
thousands of investors look 
to this institution for selec- 
tion of choice First Mort- 
gage Real Estate Bonds with 
high yield and _ absolute 
safety, is a factor aiding to 
maintain that ideal through- 
out the years. An item of 
the Forman service is an in- 
teresting booklet, “How to 
Test the Safety of Every In- 
vestment,” which we will 
gladly send to 
any investor 
without cost 
or obligation. 

Just ask for 
Booklet 175D 





GEORGE M. FORMAN 
& COMPANY 


39 Years Without Loss to a Customer 


CHICAGO 


105 W. Monroe Street Pershing Square Bldg. 
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Over the Counter-Market- 


By The Outside Man 














We Deal In 
BANK & TRUST CO. SUGAR 


PUBLIC UTILITY —° TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 

















Borden Co. Stock & Rights 
Bowman-Biltmore Pfd. 
Bucyrus Co. Com. & Pfd. 

KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: Jobn 6330-4161 








Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


126 Broadway New York City 
Telephone Rector 6620 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 



































Specialists in 
Water Securities 
Inquiries invited 


(CONOVER PHILLIPS | 


141 Broadway, N. Y. Rector 2536 


























Sugar Surplus Small 
The trade of late has remarked 
that the has turned against the 
producer. Perhaps it 


news 
market 
has, temporarily. 
Weather conditions have had a great deal 
to do with it. But consumption is sure to 
increase in the not distant future. It can- 
not be concluded that, because the weather 
generally has been backward, it is going 
to remain so, and there will be no regular 
summer heat. And it will require but a 
‘ slight amount of stimulation in consump- 
tion to make clear just how small are the 
stock on the shelves of the dealers, both 
wholesale and retail. I would not, for 
one, be willing to subscribe to the belief 
that prices are going to remain low. With 
such small reserves on hand, in view of 
the hand to mouth policy in buying that 
has been in vogue, higher prices 
would materialize with any material gain 
in consumption. 


soon 


— —_—Q——__— 


WATCH YOUR RATINGS 


Guenther’s Independent Appraisal, 
an accurate forecast, a complete 
record, an _ investor’s guide to 
profitable investment. 
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NCE again I am compelled by the 
() dictates of accuracy to record an- 

other week in which the public 
utilities easily were the leaders in the 
over the counter market in point of gen- 
eral activity and price advance. 

Foreign obligations were weaker, ow- 
ing to weakness in the exchanges, although 
the sum total of price changes was not 
particularly pronounced. 


Industrials were not especially active, 
although dealers report that inquiries are 
becoming more numerous, revival 
is predicted, which will be most  pro- 
nounced in the baking stocks, stocks of 
uvdustrials which will benefit by the sum- 


and a 


mer season business, and some specialties. 


Guaranteed rails were stronger and 
more active than for some time, doubtless 
influenced considerably by the activity on 
the big board where the rails have -as- 
sumed a position of leadership. 


Bank not changed espe- 
cially, and were more or less featureless, 
with the possible exception of the stock 
of the Guaranty Trust Company, which 
on Wednesday sank to the lowest price 
since 1922. In the opinion, 
this stock is selling entirely too low and 
can be considered cheap as it stands. No 
especial reason, apparently, has been as- 


stocks . were 


reviewer's 


signed for the decline 


The Guaranteed Stocks 


The sharply increased activity in the 
demand for guaranteed stocks is interest- 
ing. In the opinion of specialists in this 
form of security, investors are switching 
from the high grade bonds into the guar- 
anteed stocks, which are first cousin of 
bonds. 

Among the most active and strong is- 
sues in this group were Pitts. Ft. Wayne 
& Chicago, Mobile & Ohio, Morris & Es- 


sex and Rensselaer & Syracuse. 


Utilities Favorites 
As stated at the outset, the public utili- 
ties were easily the week’s favorites in 
point of activity and trend. One of the 
outstanding features was General Gas & 
Electric. The of this company 
have enjoyed a remarkable rise of late. 


issues 


This rise has been pronounced in the con- 
vertible preferred shares, largely in an- 
ticipation of dividends on the B stock. 
Columbus Railway, Light & Power also 
was a favorite. The strength of this stock 
was attributed to reports that Stone & 
Webster were seeking control of the prop- 
erty. 
Commonwealth Power 
stock to be have 
been following the progress of this Com- 
pany are confident that the common stock 
will earn about $18 a share this year, 


another 
Those who 


was 
advanced. 








rr 








uta uena! 


J. K. Rice, Jr. & Co. Buy & Sell 


American Cyanamid 
Bucyrus 
Consolidated Gas Pfd. 


: City & Suburban Homes 


E. W. Bliss 
Home Insurance 








J.K.Rice,Jr.&Co, 


Phones 4000 to 4010 John 36 Wall St., N 


-¥ 














Guanajuato Power & Electric 6: 


and Stocks 


Cent. Mexico Lt. & Pr. 6s and Stoci 


Empire Lumber 6s 


53 State street 


Bosten, Mans 


Hotchkin Co. 


Main 466 


Long Distance Ph. 


iv 














THE ONUS © 


and 


GUARANTEED STOCKS 


Special Letter on Request 


MINTON & WOLFF 


30 Broad 8t., N. ¥. Tel. Broad 4377 

















Cc. & O. Potts Creek 4s, 1946. 
Florida Southern 4s, 1945. 

Long Island R. R. Ref, 4s, 1949. 
Nassau & Suffolk Lighting 7% Pfd. 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 














after liberal depreciation charges. 
year it earned nearly $14 after extra 
eral deduction for depreciation. 
Electric Railway Securities aiso attr 
a substantial following. This 
regarded as a more or less unknown q 
tity in the unlisted field. No 
been divulged to account for the 
activity, and no estimates of possibl 


stock 


news 








ture earnings have been given out. Ani 
ican Power & Light firmed up after im! 


tendency to add to the previous we 
declines, that had been forced by sell 
of some disappointed holders. Amer 
Electric Power continues to hold its s 
of the limelight. It is stated that 
is in process a three-cornered fight 
control of this company. 





oD 


Exchanges Close Saturday 


The Governors of the New York 5 
Exchange voted to close the 
on Saturday, which with the closing 
Memorial Day, will give members a t! 
holiday over the week-end. This will 
the first triple holiday since the Christ: 
season of 1922. 


Exch 


The Financial Wor! 




















































































Tobacco Products Corporation 


NOTICE OF REDEMPTION 
of Entire Issue of Preferred Stock 


To the Holders of the Preferred Stock of 
TOBACCO PRODUCTS CORPORATION: 


NOTICE IS HEREBY GIVEN that Tobacco Products 
Corporation has called for redemption on July 1, 1924 (the 
next dividend payment date) the entire amount of its out- 
standing Preferred Stock in accordance with the provision for 
such redemption set forth in its Certificate of Incorporation. 
The holders of such Preferred Stock are hereby notified to 
deliver their certificates for Preferred Stock, properly endorsed 
in blank, at the Trust Department of the Guaranty Trust 
Company of New York, No. 140 Broadway, New York City, 
on and after July 1, 1924, and that upon such surrender of 
their certificates, the holders will receive the sum of $120 per 
pee in respect of each share held by them and so surren- l 
dered. | 

Dividend checks, covering the dividend of 134% due July 1, | 
1924, will be mailed as usual, this dividend being payable to 
stockholders of record on June 16, 1924. 

By reason of this redemption, no further dividends will be 
payable on such Preferred Stock after the said dividend due 
on July 1, 1924, and the holders should, in their own interest 
surrender their certificates in accordance with the call for 
redemption on July 1, 1924, or as soon thereafter as possible. 


TOBACCO PRODUCTS CORPORATION 


Dated, New York City, THOMAS B. YUILLE, President. 
May 28, 1924. 





























$10,480 on $80,000 and 29 per cent addi- 
tional on $80,000-$82,000. 

$11,660 on $84,000 and 31 per cent addi- 
tional on $84,000-$88,000. 

$13,540 on $90,000 and 33 per cent addi- 
tional on $90,000-$92,000. 

$14,880 on $94,000 and 35 per cent addi- 

tional on $94,000-$96,000. 

Lhe surtaxes under the bill in part are $54,020 on $200,000 and 38 per cent addi- 

llows : tional on $200,000-$300,000. 

) surtaxes upon $10,000, but 1 per cent, $170,020 on $500,000 and 40 per cent addi- 
510,000-$14,000. tional on all over $500,000. 
“40 on $14,000 and 2 per cent additional 
$14,000-$16,000. 
S140 on $18,000 and 4 per cent additional 
18,000-$20,000. 


New Tax Bill 
(Concluded from page 690) 











act of the taxpayer in making a 
nge in his taxable year. 





DIVIDENDS 





REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 79 


S270 Ol $2 e id To 
1 $20,000 and 5 per cent additional At a meeting of the Board of Directors of 
the Republic Iron & Steel Company, the regu- 


$20,000-$22,000. 
- ; Es lar quarterly. dividend of 1%% on the Pre- 
) ? 4 ‘/o 
-) on $22,000 and 6 per cent additional ferred Stock was declared payable July Ist, 


S22,000-$24,000. pot ng to Stockholders of Record June 14th, 
+) on $28,000 and 9 per cent additional 
S28,000-$30,000. 


RICHARD JONES, JR., Secretary. 





E. I. DU PONT DE NEMOURS & COMPANY 
} on $30,000 and 10 per cent additional aye Boara vt Die San teas tar aaatenee 


(),.000-$34,000. a dividend of 2% on the Common Stock of 

=A ~ : this Company, payable June 16, 1924, to stock- 
0 on $36,000 and 12 per cent addi- holders of record at close of business on June 
on $36,000-$38,000. 


5, 1924; also dividend of 1%% on the Deben- 
c es ture Stock of this Company, payable July 26, 
-.U0 on $44,000 and 15 per cent addi- 1924, to stockholders of record at close of 
=e ' business on July 10, 1924. 
n $44,000-$46,000. | CHARLES COPELAND, Secretary. 
‘S0 on $46,000 and 16 per cent addi- 
| on $46,000-$48,000. 
“00 on $48,000 and 17 per cent addi- 
on $48,000-$50,000. 
000 on $56,000 and 20 per cent addi- 


| on $56,000-$58,000. 





MEETING 





AMERICAN GAR AND FOUNDRY 
COMPANY 
STOCKHOLDERS’ MEETING 


(00 on $62,000 and 22 per cent addi- The stockholders of the American Car and 
: tia " Foundry Company are hereby notified that the 


! on $62,000-$64,000. regular annual menting re] the ane of 

of Dat . s id Company will be held at its offices, No. 243 
“ov on $68,000 and 25 per cent addi- Washington Street, Jersey City, New Jersey, 
l on $68,000-$70,000. June 26, 1924, at 12 o’clock noon, for the purpose 
S20 on $74,000 and 27 per cent addi- 


of elec:ing a Poard of Directors and transacting 
such other business as may be properly brought 
on $74,000-$76,000. 
B 
31, 1924 


before the meeting. 
H.C. WICK. Secreta~: 








United 
Bakeries Corp. 


We recommend the purchase of 
the Common stock of this company 
at present market prices. 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 


























SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
27 PINE STREET 
New YORK 


INVESTMENT BONDS 






































DIVIDENDS 





UNITED CIGAR STORES COMPANY 
OF AMERICA 
Common Stock Dividend No. 47 

The Board of Directors has this day de- 
clared the following dividends on the Common 
Stock of this Company, issued and outstand- 
ing, payable on June 30, 1924, to stockholders 
of record at the close of business on June 16, 
1924: 

A cash dividend of 2% and a stock dividend 
of 1%4%%, payable in Common Stock. 

The stock books will not be closed. 

GEORGE WATTLEY, Treasurer. 
Dated, May 21, 1924. 





UNITED CIGAR STORES COMPANY 
OF AMERICA 
Preferred Stock Dividend No. 47 
A regular quarterly dividend of 14%% has 
this day been déclared upon the Preferred 
Stock of this Company, issued and outstand- 
ing, payable June 16, 1924, to stockholders of 
record at the close of business on June 2, 
1924. 
The stock books will not be closed. 
GEORGE WATTLEY, Treasurer. 
Dated, May 21, 1924. 





Swift & Company 
Union Stock Yards, Chicago 


Dividend No. 154 
Dividend of TWO DOLLARS ($2.00) per share on 
the capitai stock of Swift & Company, will be 
paid on July 1, 1924, to stockhoiders of record, 
June 19, 1924, as shown on the books of the 


Company. 
” A. PEACOCK, Secreter” 





OTIS ELEVATOR COMPANY 

lith Avenue and 26th Street, N. Y. C. 

May 7, 1924. 
At a meeting of the Board of Directors 
of the Otis Elevator Company held this day, 
a ten per cent. (10%) common stock dividend 
was declared payable June 21, 1924, to the 
holders of the outstanding common stock of 
the Company of record on its books at the 

close of business June 7, 1924. 
R. H. PEPPER, Treasurer. 


THE UNITED GAS AND 
ELECTRIC CORPORATION 


111 Broadway, New York 


May 22, 1924. 

The Board of Directors this day declared a 
quarterly dividend of 14% on the Preferred 
Stock of the Corporation, payable July 1, 
1924, to stockholders of record on June 16, 
1924. 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration issued for fractional shares of pre- 
ferred stock, after the close of business on 
June 16, 1924, there shall be paid said quar- 
terly dividend to the holders of such shares of 
first preferred stock and said scrip certificates, 
upon the full shares of preferred stock issu- 
able to them on such surrender and exchange, 
together with dividends thereon at the rate 
of 5% per annum for the period from July 20, 
1923, to April 1, 1924. 

A. L. LINN, JR., Treasurer 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 








Week’s Sales 


Representative active stocks as 


of Wednesday, 


May 28, 


1924; Week’s sales—Friday, 522,500 shares; Saturday, 357,- 





« 





Bond Dealings January Ist to Date 








January 1 to date——__ 











: 1924 1923 1922 
450 shares; Monday, 608.099 shares; Tuesday, 538,900 shares: J va 
, , . , , & & rt. i. 5 a 9 » ° 
Wettneaihad--eveeds wieteded l ovt. bonds $417,560,235 $363,925,510 $860,681,000 
? ; Railroad bonds 446,600,900 372,389,550 479,623,000 
High Low Miscelianeous sete W a Other bonds ...... 554,834,600 576,623,700 609,257,000 
nN ‘ ’s « sev, 
—1923 NAME of STOCK yo nga hens All bonds ........ 1,418,995,735 1,312,938,760 1,949,551.000 
107% 78% Amer. CBM c.icwcccs 103% 102% . 
76% 64% Amer. Locomotive 12% 71% Average Stock Price 
161% 140% Amer Tobacco..... . 137% 139% May 28 May 21 May 14 May 31 
128% 119% Amer. Tel. & Teleg.. 124% 126% 1924 eee 
63% 32% Anaconda .......... 29% 29% = 1923 
105% 94 Atch., Top. & San. Fe 103 102% CP TORIIOOEE 55 osc 5 sek nd eens 70.49 70.30 69.88 68.83 
144% 110% Baldwin Loco. .... 108 108 eS eee ete 92.63 92.16 91.22 91.10 
60% 40% Baltimore & Ohio... 53% 55 i iz 9 i Ae 
70 41% Bethlehem Steel _.. 48% 48% ws pale and Industrials...... apt pias 80.55 79.97 
50% 36% Cerro de Pasco e 44% 44% er ee rae 21.57 21.04 21.24 25.88 
76% 57 Chesapeake & Ohio. 718% 79 
37% 19% Chic. R. I. & Pac. 25% 25 tandar il k 
30% 24% Chile Copper ...... 28 27% . _ Standard Oil Stocks : 
69% 56% Consolidated Gas 64% 64% Bid Asked Bid Asked 
ei gt rate! ge steee 35% 35% Anglo.-Amer. 16% 15% Ohio Oil ........ 61% 62 
84 Crucible Steel ..... 50% 50 , 1 7 ee 
81% 20% Davison Chemical 46% 45% Atlantic Rfg. ...107 109% Pena, Mex. opty 35 36 
22% = = * eee 24% 25 Atlantic Rfg. pf..114 116 Prairie O. & Gas.218% 219 
Ge 2955 Famous Smet 71% 73% Borne-Scrymser ..220 22 Prairie P. Line..102% 103% 
02% 67 General lectric 217% 218 - : “us 95 
17% *12% General Motors ; 13% 13 Buckeye P. Line. 63 63% samen RaGning... 401 — 
43% 23% $$ Inspiration Copper <« 23 23% Chesebrough .... 50 50% South Penn. Oil. .138 142 
58% 27% Inter. Paper ...... 37% 42% Chesebrough, pf..112 113 So.’ern Pipe Line 94% 96 
62% 20% Kelly Springfield 13% 13% - ; : 4 a 6 86 
94 58% Mack Trucks ...... 81% 80% € ontinental Oil... 40% 42% - west Pa. P. L. 84% sin 
63% 36 Maxwell Mot., A.... 42 41% Cres. Pipe Tine... 13 15 Stand. Oil of Cal. 56% 57 
107% 90% WN. Y. Central ...... 101% 101% Cum, Pipe Line. .131 134 Stand. Oil of Ind. 57% 57% 
1175 100 Norfolk & Western. 120 123% > : ; % Ss ) OY \ 
93%, 53  Pan-Amer. Petrol. 49% 50% Eureka Pipe Line 95 96% Stand. Ol of Kan. 40% 41% 
47% 40% Pennsylvania R. R.. 43% 43% talena-Signal Oil. 57 58% Stand. Oil of Ky.107 108 
47 36 Pere Marquette . 49% 49% Gal.-Sig. Oil, new.101 104 Stand. Oil of Neb.240 243 
511 41% Pub. Serv. Cor., N. J.. 43% 461 : : ‘ $< z } 
ede ta mle: Rental 2% 21% GCaLaee. CC, 8.080 =68tS ee ae eee 
66% 40% Rep. Iron & Steel... 445% 44% Humble O. & Rfg. 37% 38% = Oi va N.J. pf.116% 117 
Sh SS Sere HO o+eee 53% 82% Ill. Pipe Line....137 140 Stand. Oil of N.Y. 38% 39 
39% 16 Sinclair Consol. 20 19 = Stand. Oil of O..291 295 
39 24% Southern Rway .... 54 54% imp. OM, 144...008% 105° on of oo a ° 
124% 74 Stewart Warner 60 58% Ind. Pipe Line... 90 2 ith ~ » PE..120 122 
126% 93% Studebaker ......... 31% 32% : “ Swan & Finch.... 44 46 
52% 34% Texas Company 40% 39% Inter. Pete. ...... 17% «18 Swan & Finch, pf. 16 25 
78% 46% Tobacco Products 57% 58% Magnolia Pete....130 131 Tni 
64% 30% U. S. Rubber ...... 24% 24% oe — Saga a Union Tank Car.. 96% 99 
oem 26% Uo tte .......- 97% 95% Nationa ransit. <2 «“2 Un. Tk. Car, pf..108 109% 
67% 52% Westinghouse Mfg.. 56 % 56% N. Y. Transit.... 74 76 Vacuum Oil ..... 61% 61% 
30% 30 White Eagle Oll.... 24% 23% No.’ern Pipe Line 85 87 Washington Oil... 28 29 
Foreign Exchange as Treasury Statement 
gn & Cars loaded with revenue freight in = 
the week ended May 17 totaled 913,- ; Correspond. 
May 28 Year 407. This was an increase of 4,220 Ordinary This period 
1924 Ago compared with the preceding week, 3 receipts month — last year 
Sterling 4.3332 4.62 but a decrease or 78,912 under the Customs ...... $37,050,873 $41,981,366 
Franc 0536 % .0660 corresponding week of last year. —— and ae : 
—s 0440 %4 0477% Sa eee th ie ae Mia oe profit tax 30,695,132 36,246,944 
sire . — ‘ : 2 edict szoadings or he wee oO May Mis. int. rev... 64,682,518 59,824,294 
France (Belg.)... .0460% -.0567% compare as follows: Panama Canal 
ele tbe « 
a i por gee 1924. 1923. 1922. SE ncaians 1,414,164 1,978,617 
Krone (Aus.) aaa bd "1848 . | See 913,407 992,319 780,953 Other misc. ... 15,557,686 14,635,601 
Krone (Den.) os3 aes May 10...... 909,187 974,741 767,094 Total ordinary.160,847,862 181,941,134 
Krone (Nor.) poe ptt eT 914,040 961,617 747,200 Excess of total 
sin aa de che "1520 a Se 878,892 962,578 751,111 exp enditures 
eseta Spe % -156 102 . “ets a 
Milreis (Brazil)... .1110 1030 Record loading for all time was rt ata ee eee 
asia ‘hile 07 .1300 1,097,274 cars in the last week of Sep- oo 59,316,789 98,888,954 
Peso (Chile) . 1074 bs Total ordinary.219,754,901 249,063,088 
Canadian Dollar. .9852 .9768 tember, 1923. Previous to 1923 the fotal ordinary . 619,754, 90 649,000, 


largest total loading was in the week 
of Oct. 15, 1920, with 1,018,539 cars. 


Balance, May 24, $217,531,680 











Gasoline Demands Gain 


March, 
have 


Gasoline consumption in 
covering fourteen states which 


a gasoline tax, show an increase of 
21.2 per cent compared with the 
same month last year. 


The total consumption of the four- 
teen states was 132,605,996 gallons, 
against 109,387,080 gallons in the 
same month last year, while the con- 
sumption for the first three months 
of the year aggregated 389,056,259 
gallons, against 328,472,405 gallons in 
the same period in 1923. Many of the 
largest consuming states do not im- 
pose a gasoline tax, but the figures 
were accepted in the trade yesterday 
as a standard of the trend of gasoline 
consumption, 











Money Rates 


Call Loans 3% 


caches maw ene S 3% 
pe. A ee pre 2 3% %-4% 
Commercial Paper ....... 4%% 
Rediscount Rates ........ 4% 
Bankers Acceptances 3% % 
Bar Silver, London....... 34%d 
Bar Silver, New York.... 66%e 


London Market 


Money in London %4 up at 2% per 


cent; short bills unchanged at 3\%@ 
3”) per cent; three months’ bills un- 


changed at 3%:@3% per cent. 








Commodity Prices 


May 27 May 29 
Foodstuffs— 1924 1923 
Wheat, No. 2 red.. $1.24% $1.46 


Corn, No. 2 yellow.. .98 97% 


Oats, No. 2 White... .58@.58% .55 
Flour, Minn., patent 6.50 6.85 
Coffee, No. 7 Rio... 14% 11% 
Sugar, granulated... -068 09% 
Butter, cream, 92 sc. -39 .38% 
Metals— 
Iron, 2X, Phila.. 22.75@23.50 23.50 
Steel billets, Pitts.. 40.00 45.00 
OO ae eee cree 7.05 7.45 
i ear eee 12.62% 14.87% 
ME ve iwiguk cuca souks 41.12% 41.75 
Textiles— 
Cotton, mid. upland 32.65 28.90 
Printcloths ........ 06% 07% 
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Like Sterling on Silver 


DECADE ago the word automobile conjured up a 
A mental picture of an open motor car. Today most 
people think of an automobile in terms of a sedan or a 
coupe. 

Because of its great beauty, its comfort and its ser- 
viceability in all seasons and in all weathers, the closed 
car is increasing in demand each year. 


During the past year the buying public has selected 
350,000 closed cars with bodies by Fisher. And in the 
past six years over 1,500,000 motor cars have been 


equipped with Fisher closed bodies. 


The emblem—Body by Fisher—has come to have 
a meaning like that of the sterling stamp on silver. It 
is a guarantee of perfection in closed bodies of motor 
cars sponsored by General Motors and by many other 
makers of trustworthy automobiles. 


cA booklet will be mailed you, if a request is directed to the Depart- 


ment of Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


BUICK CADILLAC CHEVROLET OAKLAND OLDSMOBILE GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - 

Fisher Bodies 

Brown-Lipe-Chapin Differential Gears 

Inland Steering Wheels Klaxon Horns 
Delco-Light Electric Plants 


New Departure Ball Bearings 
AC Spark Plugs—AC Speedometers 


Lancaster Steel Products 


Hyatt Roller Bearings + Jaxon Rims - 


Jacox Steering Gears 
Frigidaire Electric Refrigerators 
« United Motors Service provides authorized national service for General Motors accessories - 


- General Motors Acceptance Corporation finances distribution of General Motors products - 


- General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers - 
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SOME FACTORS IN VALUE 


ORGANIZATION—"The successful die-casting process 
does not consist of a die-casting machine or of a die. No 
alloy can be said to be ‘a good die-casting alloy’ and produce 
uniformly good die-castings. . . . The best die-casting ma- 
chine built will not produce satisfactory castings from the best 
die-casting alloy known, if the die has not been properly de- 
signed and constructed. 

“The manufacture of die-castings requires an organization 
composed of men highly specialized in mechanics and metal- 
lurgy, and the quality of the product is dependent upon their 
ability to perfect and coordinate the three vital factors in the 
process, i. e., machine, die and metal.” 

The above is extracted from a book which might properly 
bear the title “What Every Die-Casting User Should Know.” 
It is a book you should have—your copy is ready—use the 
coupon attached. 








